A light frost fell upon financial markets about the Ides of 
March, chilling the more cheerful atmosphere of recent weeks 

. . Foreign influences were the chief factors, although the 
uncertain effects of the Kreuger & Toll affair were offset by the 
favorable outcome of the German elections . . . . Fears about 
balancing the federal budget in face of falling income tax re- 
turns and revolt on the sales tax feature of the new revenue bill 
were weakening factors in the bond market . . . . The surpris- 
ing steadiness in the broad averages of stock prices since the 
middle of December is a significant symptom of increasing re- 
sistance to discouraging news... . Although some slight 
slow improvement in the banking position is perceptible, espe- 
cially in steadiness of country bank deposits, the pressure to- 
ward expansion under Federal Reserve open-market policies 
is still disappointingly feeble . . . . The attitude of member 
banks toward cooperation with Administration efforts for credit 
expansion continues uncompromisingly skeptical about the 
possibility of speeding recovery . . . . In consequence, com- 
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modity prices continue weak and business activity still shows 


+ 


almost no sign of response to spring stimuli, although it seems 
to grow no worse .. . . Steel production has relapsed slightly 


under postponement of Ford production plans, and building 
prospects for March are less encouraging than the February fig- 
ures indicated, but merchandise carloadings and electric power 
production show some relative improvement recently 
Britain is still the bright spot in the European picture. 
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A LARGE 


PACKER 


MANAGES DISTRIBUTI 


Long Distance, 


supplemented by Bell 


System private wires, aids Swift & Com- 


pany in the distribution of its products. 


Fresu meat is perishable, and must be sold promptly. 
Therefore, executives of the great meat-packing 
organizations must keep their fingers on the pulse of 
markets throughout the country, so as to meet the dis- 
tribution problems peculiar to their business. 

Swift & Company does this largely by means of 
Long Distance telephone service and private wires. 
District sales offices also are linked to the Chicago 
headquarters by a Bell System private telegraph net- 
work, over which is sent last minute information. 

Operations in the Pittsburgh district are typical. 
In this district, there are 21 wholesale branch houses. 
Each day, as market prices are received in the district 
office over the private wire network, they are given by 
Long Distance telephone to the branches. Communi- 
cation is maintained by telephone throughout the day, 


between the district office and the branches, between 


JUST CALL THE BELL 


i 
4 
% 


the branches and their salesmen in the field. This 
fast and efficient communication service is an impor- 
tant part of a definite sales plan which enables 
Swift & Company to serve its customers quickly and 
economically, 

Other businesses also find the Long Distance tele- 
phone of great value in solving their particular produc- 
tion and distribution problems. Best results are gen- 
erally obtained by following a definite plan. The Bell 
System, to help its subscribers build business and cut 
costs, has developed the Telephone Plan of Market 
Coverage. Features of this plan can be custom-fitted 


to the special needs of your company. 





LONG DISTANCE COSTS ARE Lew 


Typical station to-station day rates: Pittsburgh to ¥ 

ington, $1; Toledo to St. Louis, $1.75; New Orleans ! 

Indianapolis, $2.75; Boston to Kansas City, $4.50. | 
ning and night rates are still lower. 
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This Business Week: 


signs 
indicators 


(p. 5) 


ic to Watch” 
sstly for the better. 


Washington 


Congress fighting the tax bill is the 
id one-man wrestling act, all sound 
ind no fury. The grunting and 
avy breathing is just a show of 
sistance for the benefit of the folks 
xk home. That the bill will pass, 
ules tax and all, seems a foregone 
There isn’t any other 


(p- 9) 


ynclusion. 
vay to get the money. 


When Congress concludes its emerg- 
xv work, there are other situations 
be settled. Hearings in committee 

int to important changes to speed 
and simplify the patent law. 


(p. 18) 


Foreign 
Business, climbing cautiously out of 
shocked by the 


European business 


depths, was 
Kreuger tragedy. 
sull trembles, even American busi- 
ss is a little queasy because of the 
ction on its credit system. An 
effects, immediate and 
nual. (p. 5) 


mate of 


‘here have been many changes in 
hanges south of the Rio Grande. 
Nhat do these normally good cus- 
mers of ours use for money? How 
they pay? These important Latin 
\merican trade questions are an- 


wered by a graphic map. (p. 22 


‘indenburg will probably win the 
which will 
ter stability for Germany and a 


md election, assure 
‘icy of financial integrity for the 
world. Not so encourag- 
feeling that Hitler’s Nazis 
itely come into control of 


tag. (p. 26) 


ld depression and na- 
pair, Germany has kept 
king out its own salva- 
ilding the banking system 


cep. (p. 26) 


While the cannon in Shanghai have 


been distracting world attention, 
Japan has been quietly getting ready 
for its real expansion in Manchuria. 
First move is reorganization of the 
great South Manchuria Railway for 
the eventual exploitation of the new 
country’s natural resources. (p. 28) 
According to the cables, world busi- 
ness hesitates, awaits the outcome of 
the Kreuger crash. Britain continues 
optimistic, but France and Germany 


(p. 32) 


are a little uneasy. 


Marketing 

Home owners now have no easy way 
to buy repairs and alterations. U. S. 
Gypsum plans to merchandise a “‘one- 
stop” service to building supply deal- 
ers, contractors, and home owners. 


(p. 10) 


Textile manufacturers, like steel mak- 
ers, are sick of sales without profits. 
Some of them are telling the buyers 
they can’t get something for nothing, 
are raising price. (p. 12) 

Good roads, cheap cars, have had the 
same effect on operators of wagon 
routes—stores on wheels which go to 
the rural customer—that they've had 
on mail order houses. The largest 
operator is shifting to stores perma- 
nently located. (p. 11) 

Some of the retailers who talk loudest 
about the “returned goods evil’ are 
guilty of the same practice themselves. 
Garment manufacturers have evolved 
a way to stop the waste. (p. 11) 


Labor 


Since 1916, Sears, Roebuck and its 
employees have pooled hard-earned 
savings and profits to provide retire- 
ment benefits. The plan has worked 
well in normal times, now meets the 
greater needs of depression. (p. 14) 


Seattle proposes to provide work for 
its unemployed by issuing city notes 
secured by city property and taxes, 


using them to pay for public construc 
& ; 
There are obstacles and objec 


(p. 15) 


tion. 


tions. 


Finance 


Washington seeks to stimulate new 


activity by expanding short term 
’ ; ~ 


credit: business is more interested 
just now, in relieving its past and 
present financing problems than in 
taking on any new ones. A surve' 
by The Busine ss LL eck shows credit 
is wanted most for refinancing, for 
carrying over goods and workers 
New projects must wait until old ones 
are finished. (p. 6) 
Improvement in the price of silver is 
due to improvement in its future as 
money. India and China are likely 
to want more of it for monetary pur 
poses. Even in this country, money 
scarcity has stimulated interest, mostly 
political, in the old monetization talk 
( p. Ss) 
World relaxation continued, 


which is doubly encouraging since it 
halted by the 


credit 


have been 


might 
Kreuger crash. Germany's position 
weakened, and the securities markets 


pointed downward again. (p. 38) 


Production 


Copper producers have agreed to 


a furtaer curtailment which halts 
further price depreciation, pulls pro- 
duction down to a bare 20‘, of ca- 
pacity, below even present consump- 
tion levels. (p. 16) 

Industry has had custom-, even pro- 
duction-welding for years; but now, 
the “weldery” is advancing to a posi- 
tion beside the foundry, taking on 
bigger jobs. (p. 18) 

Steel, once again, tries a Detroit bas 
price, this time including other Michi 
(p- 7) 


gan automobile cities. 


Figures 


Cold weather, rather than industrial 
activity, boosted electric power pro- 
duction. Steel showed the continuing 
lack of automotive support. (p. 36) 





A RACE BETWEEN A HORSE AND A 
LOCOMOTIVE...AND THE HORSE W< 


Baltimore, 1830. A race between a horse-drawn car and the diminutive locomotive, Tom Thumb. Spectat 
freely predicted the locomotive did not have a chance. At the word “Go” the horse leaped into the lead. 1! 


the locomotive caught up... 


slowly forged ahead . . . 


seemed sure to win. But, at the crucial moment, son 


thing went wrong with the engine. It slowed down, lost its lead. The horse sprinted . . . and easily won the 


pet EVEN the thought of a race between a horse 
and a locomotive is absurd. Our modern railroads 
are the most efficient means of transportation man has 
ever known. Upon them we have erected our entire 
civilization. 

Probably the most significant contribution the rail- 
reads have made to man’s progress is their swift and 
certain transportation of freight. Thousands of freight 
trains cross the country at tremendous speed. They 
bring us the very essentials of life... food, shelter and 
clothing. They must arrive on time. 

‘To insure prompt delivery the railroad must always 
have sufficient cars, But so many special cars are needed 
to take care of a nation’s transportation needs that even 
some of the largest lines cannot afford to maintain them. 

Many railroads, therefore, operate only sufficient cars 
of a special nature (such as refrigerator, tank and others) 
for their normal requirements. And, at peak seasons, they 


call upon the General American Tank Car Corporation 


for additional equipment. By doing so, they sav: 
maintenance and investment in cars used only 
days. General American, by leasing first to « 
and then to another, keeps its fleet busy th: 
the year—and helps the railroads to render 
eflicient service than otherwise would be possit) 
Besides maintaining its vast fleet of 50,000 « 
eral American builds all types of railroad freig! 
box, gondola, hopper, stock, refrigerator, mith 
also operates a large public terminal and an 
European freight transportation system. 1: 
tinental Illinois Bank Building, Chicago, Il 


GENERAL AMERICAN TANK CAR CORPORATION 


BUILDERS OF ALL TYPES OF RAILROAD FREIGHT CARS 
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Finnneial World Not Yet Sure 


What Kreuger Suicide Means 


News of the week ending March 19, 1932 


Some believe its quick effects end the affair, 


others foresee long-term consequences 


case of Ivar Kreuger was 
yectacular business news story 
k. Whether it was the weck’'s 


still is a question 


int one 
evcn be 


Kreuger & 


ing 


importancc 
vide range of 
tions. 

ho are trying to answer that 
lay are speculating: onc 
the disconcerting suicide of 
n of the great international 
ipany and president of our 
itional Match Co 


porarily unfavorable effect: 


will have 


it there will be widespread 
The 


the 


is for a long time 


s the whole answer in 
mmediately unfavorable de 
the latter is watching the 
what have recently looked 
favorable ones 
s happened to date is ap- 
Mr 
btain new loans to lift 
ncial load over its present 
lo how great an extent his 
were personal, rather than 
itters, is still unknown 
Underlying Problems 
re greater problems underly 
nediate crisis. The Kreuger 
n was a striking case of pyra 
cial structure. Latest figures 
it controlled far 
illion and it is reported that 
r controlled these on a per- 
tment of little more than a 
million. While this struc- 
read across Europe and the 
tes, it was built primarily 
intries of Central Europe. 
sly weakened at the founda- 
rrency difficulties and re- 
langes, internally by that 


result of Kreuger’s 


his 


assets of 


of securities and invest- 
has become epidemic. It 
ront maturing obligations 


g receipts from subsidiary 


ARCH 


concerns and grave doubts as to th 
ment of loans made to Central | 
The 


be determined for some wecks 


future of the concern w1i!l not 
Control 
will probably remain in Sweden, though 
there 
shifting to the United States 


The 


is some remote possibility of its 


SUC id¢ 


immediate effects of the 


itself were scattered and not particularly 


ominous. The world’s securities markets 


‘turned weak and remained so, but their 


weakness was not startling except in the 
collapse of the Kreuger shares 

Public discussion of the possible con 
sequences is being sidestepped but seri 
ous private discussion is going on in 
financial circles throughout the world 
from the B.S. in Basle to th 
offices in Wall Street. So far as it 


been publicly expressed, general opinion 


big 
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tends to minimize as the 


“just another of Europx 
Those who disagrec 
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these possibilits s: In recent 
wide financial confiden } 


viving after the long-lasting 


situation which followed the col! 
Anstalt last spring 

r affair might blight this in 
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Austria's Credit 
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recovery. Credit finance 
tive plants 
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American financial d 
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Washington reconstr 
the 


who h i\ 


tio! 


provt 
} i 


1 
moderately SIVE 


aggre 
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is a question of what 
may do to 
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tation in Federal Res 


Critical Indicators 
Are Mostly Favorable 
What to Watch 


cators this week 


CHANGES 1n 


Currency in 
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Indicators 





progress: 
Money in Circulation 
90 Stocks (Standard Statistics) 
40 Bonds (Dow Jones) 
Brokers’ Loans 


ties and Acceptances) 
Bank Suspensions —- Number 
U. S. Gold Stock 
Member Bank Reserves 


Total Loans and 
Fisher’s Wholesale Price Index 
The Business Week Index 
Employment 
industries 


Manufacturing 





eWeek Ending 





What to Watch 


These figures will be first to reflect the effects of the admin- 
istration’s war on depression. 
see accompanying text for details 


Encouraging changes are 


— Change‘ 
ina 


Week 


Change 
ina 


Month 


1932 


These should be earliest to show 


Mar. 16 
Mar. 17 
Mar. 17 
Mar. 16 


Member Bank Borrowings from Fed- 
eral Reserve (Bills Discounted) . | 
Federal Reserve Open Market Policy 
(Holdings of Government Securi-| 


Mar. 16 


| Mar. 16 
Mar. 10e 
Mar. 16 
Mar. 16 


| 


These signs should follow promptly: 


Investments of 
Weekly Reporting Member Banks 


Mar. 9 

Mar. lle 
| Mar. 12e 

(89) 

| January 














that is, to come 


This is important 


continued to decline, 
bac k into the banks 

at the present stage of the business situ 
ation because 
ber banks enables them to pay off their 
the Federal Reserve 


their reserves so that 


money returning te mem- 
borrowings from 
banks or increase 
lend more to their customers 


their 


they can 


or add to without 


investments 


going into debt to the Reserve banks, 
which they dislike 

Currency Coming Back 
borne out by the further 
borrowed by 
Reserve banks 
Chis amount is still large because mem- 


had to borrow that 


This ts 


decline in the amount 


member banks from the 
ber banks have way 
to get currency to mect demands of 
depositors, but the fact that it ts dimin 
ishing, especially in the country member 
banks, that 
out of hoarding 
This tendency has been helped again 
by further purchases of government 


securities by the Reserve banks, which 


shows currency is coming 


has put more cash at the disposal of 
the member banks and increased their 
reserves, although security purchases by 
the 
by a decline in acceptances held by them 
The effect from the in 
crease in gold stocks, which goes into 
the Reserve banks to raise the 
of the banks that originally 
received the gold 
Reflected in Reserves 

All these influences are reflected in 
increase of member bank 
would normally mean 


Reserve banks were offset this week 


same results 


reserves 


member 


the reserves 
Such an 


that the deposits of member banks were 


increase 


either by more money being 


them to be 


rising 
brought to deposited in 
time accounts and invested by the banks, 
or by credit being extended by them to 
That loans and investments 
of member banks did 
the weck ending Mar. 9 is partly due to 
the fact that the British Treasury paid 


Treasury notes 


customers 


not increasc in 


off $150 millions of the 
upon which it borrowed from American 
banks last September, and partly to the 
that the banks are 
cash funds to 

Reserve banks and are 


fact using the in 


creased reduce their in 
debtedness to the 
cautious about making new loans to 
customers or buying more securities 
The latter is the principal factor in 
the failure of member bank credit to 
expand because the New York banks, 
which loaned most of the British money 
and in which time deposits also have 
increased, are not borrowing anything 
from their Reserve bank and could use 
their increased reserves to expand loans 
and little 


more confident about business prospects 


investments if they were a 


6 


New MEMBERS 


Benjamin N. Cardozo 


left) newly 


appoint 


Justice. is welcomed in the Supreme Court library by Chief J 


Credit Demand Puts Refinancing 


Ahead of Any Expansion Plans 


4 


Survey shows debt situation must be cleared up 


before the Administration program can succeed 
prog 


Business is looking for relief from past 
debts and current financing problems 
before it begins to contract the new debts 
or tackle the new problems involved in 
any response to Washington's effort to 
stimulate new activity- by expanding 
credit facilities 

That statement, based on a survey of 
leading trade associations conducted by 
The Busine Week first 
situation that must be cleared up before 


the Administration program for 


sums up th 


recov- 
ery can succeed 
Refinancing Needed 
In the industries represented by these 
associations the for 
that 
There is also a sizeable demand 


strongest demand 


funds is from 


arising refinancing 
needs 
for loans to carry goods until they can be 
sold and, incidentally, to keep workers 
Much less 


employed during the interim 
articulate up to now is the demand for 


money that will directly increase busi- 


ness activity in line with Washington's 
hopes 

This is the situation today. 
tion executives indicate that it might 


Associa- 


change very quickly with some assur- 
ance given to the members that stable 


conditions were in 


or improving 
sight. 
The reconstruction planners, on the 


hand 


other look to business to provide 


assurance by 


that 
credit facilities to start 
Whether the small apy 
expansion funds is suff 
the initial impetus is st 
It is obviously handi 
oblig 
borrowing and 
This is bro 
reports by associations 
Want to “Clear Decks” 
“To clear the financial de 


load of existing 
business 


polic ies 


activity and initiative 5 
Tuthill, executive sec 
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retary ol 
ican and To 
phrases it, his members c 

to pay oft 


ufacture of 


indebtedn 
the “many 
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available” depend on s 


use of many 1 


of finding enough buyer 
for them. Mr. 1 


some means 


ithe 
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orders from: small manut 


1 
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may amount in sum to thos 
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order business is availabl 

Like 
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Iden, of the American Inst 
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W. ting for a Market 


tive industries need some 
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pan ive to keep thei workers 
lov | nd 


resumption ol 


costs 


meet opcrating 


profitabl 


short-term 
MINCE 


int bona fide 
to finance the pack 
th buying has forced them 





the pack for 
mand for banking accom 


longer pe 


And sinc« 
by the 


years 
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the National 
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$5,000 and up, A. P 
lirector of 
f Furniture 
t not less than 1,500 would 


loans and 2,000 are in 


But he adds that nothing 



























. IN NEw SHIPs 
A y, N. 
larch 24. is at the leit 


less than 6 months ommod 


meet the necd and, in most cases year 
would be required. Sor se the 
industry would benefit by banking assist 
ance needed to get volum to point 
that would show a profit but, in many 
cases, either present conditions deter 
manufacturers from making further 
commitments or bankers cannot see fur 
ther loans. Mr. Haake believes that ar 
increase of 5© in volume with a con 
sequent stiffening of prices would turn 
the tide for the industry. He also be 
lieves that every loan should be condi 
tioned on a prior house-cleanis nd 
definite acceptance of an “operation at 
profit” philosophy 


Wanted For “The Duration” 
In the general retail field there is an 


urgent call for credit by independent 
merchants, whose surpluses have been 
exhausted and whose credit has been 


impaired by drastic declines that have 
carried sales prices below costs in many 
But the 


tailers’ organization which stresses this 


CASes secretary ot onc re 


demand and cites the unwillingness of 


many banks to advance funds under 


iny conditions adds that the need ts for 

credit over the period of depression 
Chief demand the 

ware business would be for refinancing 


from retail hard 


The National Retail Hardware Associa 
tion reports credit conditions taut” 
with obligations running larg ind 


longer than usual 





Three of four new Grace Line ships being 
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{ct. 
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Steel Puts a New Prop 
Under Detroit Prices 
leliv \ 
makers will juot Detroit 

above tl Pitts! 


>i a ton 
abov« that of Ch 


For second-quarter 


DTICcCs 
rate, $2 


hase 
Nearby 


than 


Michigan cities ill s 


morc Detroit Sched ; of 


Michigan cities remain us 
The plan is designed to stabili > 


troit prices, notoriously low because of 


its large stecl 





consumptior if 
ompetition from new lo mills t 
shipments from Buftalo, Cleveland, as 
Chicago 


The program to establisl 








basing point on bars introduced last The plan ts expected to be extended to Coinage, Weights 
summer and withdrawn after a few strip steel, but is unlikely to includé ing hearings at Washing: 
weeks (BU Jul22,Augi2°31) tailed sheets which are not shipped by water tion of silver, an 
because it did not take into account the in such great tonnages the committe: 
fact that it imposed on consumers in Most stecl executives hail the action monetization 
Michigan cities outside of Detroit much as the best move yet made to stabilize who have app 
higher prices than on those in Detroit. prices in the industry's greatest and lip service to 

The new plan gives a large consum- most troublesome market. This is neces Behind thes 
ing district in which 859% of the coun- sary, they believe, to prevent major factors which bro 
try’s automobiles are made an oppor- casualties among plants affected by cur- tion to a head in t 
tunity to get steel bars at or neer the rent destructive competition. Others Prices are low and b 
same delivered price doubt that Detroit mills will surrender the adoption of silver 

The new Detroit price is $36 a ton, their advantages so easily, look for pro- a way to relief This 
1 compromise between the all-freight tests from automobile steel buyers gathering force for 
rate from Pittsburgh and the water rat against discrimination on bars Jan6°32) and is not 

confined to the Unit 


there still seems litt 


being put into eff 


Silver Rises on the Waves alitidedy. ¥ 
Of Political Agitation 


may well figut 


| i | i Beet Growers to Split 
INFLUENCED by several new forces and her subsidiary silver coinage owever, o i = q 
The Business Week 20-50 With Refiner- 


by speculation concerning them, the advices from The Bu Euro 

price of silver has been stabilized around pean News Bureau state that there has UTAH and Idaho | 
430¢ an ounce tor some time now atter been, as yct no trace of any special Sugar refiners 
reaching a low of 25¢ last year. The Belgian or German buying profits 
permanent effect of these forces is open Interest in Britain lies in the increas 

to some question, but they have pos ingly strong section of public opinion 

sibilities of sufticiently great moment inclining to some additional u of mum pric 


both as to the commodity and as to silver Several financial leaders have _ recent meeting 


general busine: to attract considerable urged steps toward monetization of This year's ¢ 


attention silver pendent entire 
What is | ippening is some incre: Meanwhile, th usc Comn 
in demand for silver, and the 
that this demand will grow 
With the sale of gold profitabl 
its present value, India has recently been 
stripping its hoards of the yellow metal 
(Bu Mar/6°32) But, unless the 
habits of this nation of hoarders have 
which is unlikely—the sellers 
pl ing the gold with th 
only other metal considered as money 
silver In view of the heavy demand 
for gold India might even abandon het 
at a gold bullion standard 
Mexico Uses Its Own 
Mexico has recently abandoned the 
ld standard for silver. Since Mexico 
is a silver | lucing and exporting 
nation this 
demand in 
may limit the 
In China a 
considerable demand for silver as 
soon the reconstruction of the war 
torn area around Shanghai begins 
her ar persistent stories that Bel 
gium, which stopped silver coinage after 
the war and began to sell her stocks of 
silver, has changed her policy and is From Ancient Lanos—For India, S. 1. Bomanji of Bom! 
about to begin—or has already begun China, K. C. Li, of New York (right), appeal to the Hou 
to purchase silver for coinage. Ger mittee to push toward an international conference to u 
many also ts reported about to mncreasc silver Rep . L. Somers. Ny. - chairman. is seated al 








yr sugar, gives th 
k with the refiners 
sugar extraction averages 
on—a fair average tor some 
and Idaho the 
receive as his share half of 


or 1373 Ib 


districts 


sugar i¢ a Ib., the 
rn will be approximately 


moves at 


If the sugar brings 6¢ a Ib., 
turn will be about $8.20 
nt stipulates that the first 
20, will be made to the 

October price 

the refiners withholding the 
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, ot 
to guard themselves against 
ted downward trend. The 
ent will be made De 15 
payments quarterly until Oc- 


New York Starts New 

Upswing in Savings 

l hange in the trend of savings in- 
February's sharp upswing of 

York state has 


interest 


posits in New 
nsiderable although 
yet 


this 1s a country wide move- 


not available to show 


New York's February report 
lished, the 
like danger signs. In 


savings deposit 
for example, the steady 
leposits during the carlier 
the depression ended in a 
virtually 


unchanged monthly 


fall. This connoted an actual 
| of deposits since interest ac 
ns alone should have brought 


In some other regions with 


ped out not only interest ac 
onsiderable principal 
ressions have been marked by 
ases in savings, with deposi 
1 to store up cash for 
Such a 


has been 


needs savings ac- 


counted on as a 


ll business out of depression 


ng deposits resulted in increas 


ents by the banks strengethen- 
ital markets thus 


and per- 


pital borrowing. It has been 
css started 


vs deposits have begun to de- 


to improve again 


positors withdrew their funds 
expenditures 

been different 

been forced to 
Perhaps more 


ression has 


sitors have 
ir accounts 
hoarders 


at the 


Comparisons of 
end of January 


hgures of a year show 


»7 selected banks 


ago 


lines: for 2 


Federa erve di 
Dallas 


15.3% tor ‘St inks in the 


in the Cleveland 
trict, 12.8% 
district 
Kansas City district, 7.2 
Atlanta district 


ror 


for 76 banks in the 


for 63 banks 
11% New 


showc ! aA 


in the 
York 


gain 


figures 
ot 7 2% but m ol it was 


made in the earlier months of 1931 


Industrial Power Gain 
Makes “32 Look Like °29 


INDUSTRIAL activity in Febr 
} 


measured by electric power 


tion, was 5% above January 


ibove December, the low 


winter. Electrical W 


though a seasonal increas norm 


. 7 f . " ‘ 
an Ile rise in SUCCESSIN 


this time, 
monthly steps is greater than at the b 


ginning of 1930, fully 


beginning of 1931, or of 1 


belief in a new economic era was 


fashionable “4 
The advance 


from December oc- 


Outery Against the Tax Bill 
Is for the Most Part Just Noise 


Washington observers agree that it will 


be little changed when Mr. Hoover signs it 


W ASHINGTON—Forecasters there 
will have been few changes in the tax 
bill President takes 
pen in hand to sign that painful instru- 
that the g neral 
Nobody likes it 


but nobody can think of any other prac 


gree 


when Hoover his 


ment. Certain they arc 
sales tax will prevail 


ticable method of obtaining the neces- 
sary millions 

Right now the heavens resound with 
Congress 


1 his right 


protest but it is mostly noise 
would not take from the victin 
will do 


of outcry. In fact congressmen 


considerable outcrying on their own 
for the benefit of voters back 
The bill is before the Hous« in 


meaning that 


account 
home 

the committee as a whole 
it passes or fails without a record vote 
solon to vote without 
accompaniment of the 


This enables the 

the embarrassing 

spotlight 
Secretary Mills 


wil! pass both House and Senate with 


is certain the sales tax 


no important change. It is the only 


one a congressman may support without 
risking his political neck. Higher levies 
on individual industries would precipi 


' 


tate a dog-fight with distressing regional 


results. The s 


hold the Senat 


issuc 

Mr. Garnet 
the Housc 
in championir 
unpopular 
believed that 
fer by th 
that the 


Democratic defection thr 

Hous Administration 1 
enough Rey iblican support 
Secretary Mulls at hf 
trongly supy 
irs the great polit 


minut 
in the 
shaled 
insufc passage 

opposed but now orts 


H« re ap} 


cal virtue of the expedient 


mecasufrc¢ 
with bot 


approving, it fades out as 


party threat 
There 1s talk I 


partics 


rther exempt 


canned go 








this week 
change the measure 
visions appear to be bullet proof 


Undoubtedly the Senate will 
But the main pro- 


Strangely complacent has been the 
ittitude of the largest American compa- 
nies to the proposed 1¢ a gallon tax on 
oil importations Integrated concerns 
with a domestic capacity would gain at 
their im- 


while losing through 


The tax ts actually a 


home 
porting affiliates 
tariff. 
value of all oil in storage and of subse- 


It would automatically raise the 


quent domestic production 
Treasury Guesses Suspect 
Democrats that the Treasury 
estimate of $21 millions additional reve- 


insist 


nue from raising corporation income 


12% to 


the shrinkage that will be 


taxes trom 13> 1s tantastic 
They 


shown by this week's payments com- 


Say 


pared to those of last year will prove 
the foundation the Treas- 
ury’s hopes. Both parties cagerly await 
the to.als of the payments just made. 
The Demo- 
fall far 
estimates-—and 


hollow of 


Their emotions are mixed 
crats expect the 
below Administration 
many Republicans are afraid the Demo- 


collections to 


crats will be right 

Here is a bludgeon the Democrats 
hope soon to cmploy The Treasury 
estimates of late have been notoriously 
optimistic. Repeatedly and rudely have 
they been insulted by waning revenues. 
The new tax measure is planned to 
balance a lopsided budget on a basis of 
Treasury estimates. If the Administra- 
tion’s hopes of better conditions with 
higher revenue fail and it ask 
Congress for additional the 
Republicans must accept the blame. And 
the Democrats expect this development 


close enough to election to irk voters. 


has to 


millions 


Tactics of the Democratic leaders do 
not include publicity at this time. They 
are reeling out plenty of rope to help 
the Treasury hang itself, expect to oth- 
ciate jubilantly at the resultant strangu- 
lation 

Garner and Byrns are disturbed over 
the failure of their economy program. 
The House refused to forbid increases 
in salaries of federal employees. Nor 
have Senators lost their taste for pork. 
New York Democrats 
are bearing down for salary cuts. They 
point out that government employees 
have received what amounts to a salary 
raise in increased potency of the buying 
dollar at a time when additional taxes 
are necessary for their support. Wash- 
ington, say the 
only city where long queues wait in 


advisers of the 


these counsellors, is 
at the movies. 
Bear Hunt Stops 
Consideration of the Glass 
Reserve bill welcomed by the 
Administration as an to side- 
track temporarily the investigation of 
short selling. The bear investigation is 
a very hot potato and a lot of people 
would like to see it dropped. President 
Whitney of the New York Stock Ex- 
change provided the Administration 
with a list of bear traders. It names 
at least one large and very important 
Democrat But for every Democrat 
with ursine tendencies, there probably 
are several important Republicans. It 
is not a prospect which cheers. No 
dismal features have been 
paraded for the President's benefit. 
However, Mr. Hoover is extremely 
wroth at the bears and he may open 
up on them, letting the fur fall where 
it may. 


line 


Federal 
was 


excuse 


doubt its 


Adapts “One-Stop” Service Plan 
To Building Supply Sales 


Unirep States Gypsum Co., in the 
management of which Sewell L. Avery 
has built the reputation that has made 
him a J. P. Morgan representative and 
has brought him 4 other big jobs within 
a year, is out with a plan to inject into 
its dealer organization sales ideas and 
methods much like those used success- 
fully by automobile companies 

A “Home Inspection Service” ts an 
nounced, will be advertised nationally 
Homeowners will be asked to permit 
dealer representatives to inspect their 
property, to check things needed to be 
estimates of costs of 


done, to submit 


complete repair jobs, just as automobile 
owners use flat rate services in keeping 
their in condition. Building ma- 
terial and supply dealers who handle 
U.S.G 
many other manufacturers will be urged 
to establish themselves as ‘Service Sta- 
tions for the Home” where home owners 
can come for any and all repair, altera- 
modernization work on thei 


cars 


products along with those of 


tion, or 
property. 

In promoting the program dealers 
will be expected to cooperate with local 
contractors, who will actually do most 


of the work, and will enlist their aid in 
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with home owners and 
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h he only suppl the 


atic Survey ot! 

country would undoubt 
enormous possibiliti . for 
which, in the present stat 
ling materials and labor 
ld be effectively sold now 
nic good and as an eftective 


Whether 


ontractors are yet ready to 


te 
nt relief measure 


ssive attacks for this poten 
mains to be seen. The su 

U.S.G. plan will be watched 
iterest by all concerns in 


e building field 


Wagon Routes Lead 
To Grocery Stores 


irs’ existence as the coun 


nationally operating ‘‘chain" 


stores, Jewel Tea Co. has 


hain store field by purchas 





Loblaw Groceterias, Inc., its 
food stores in the Chi 
id 4 stores of Middle West 


{1 automobiles, good road 


of rural consumers to the 
affected 
just as they affected mail 


opping centers have 


ess and necessitated the open 


stores by mail order com 


T . 
One—General Electric's model kitchen as displayed in Chicago. Homeowners should buy kitchen 
dishwasher, ventilator, clock. and mixer, plus lights 


isaunit, says G.E. 


Here are refrigerator, range, 


have followed the gene } 
store sales, only the continual 
of new routes has made this possibl 
during the last few years. The 

{ its mumber of rou 


i 


increase 
1121 in 1928 
of 1931 
Actual perforn 
consistently fron 
$10,266 in 1931 
for the first 
adopted 13-period | 
under the first 2 months of 1 
With acquisition of the Lob! 
Jewel Tea makes bid for 
the coffec, tea and food business in tl 


i 
more densely populated sections of tl 


Chicago territory where wagon rout 


cannot be operated economically 
Significant is the fact that th 

pany enters the ch 

the self-service type 

Lanai 


nating considerabk 
keeping op 


} 
possil Ik kk ve 


**Returns”” Also Return 
From Retail Stores 


RETAIL merchants, who hav« 

wailed the returned goods evil, wer 
accused of similar transgressions at th 
Chicago convention of the International 
Association of Garment Manufacturers 
Apparently depressed conditions act on 


merchants pretty much as on consumers 





iddition 


5 


' 
ot 11iet 


Some 5S 


inners Named 


mitted tl ners 1 


e Re 


me package, so to speak, advertised as a unit, handled through the refrigerator sales organization 
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Tired of Selling Goods at Loss, 


Some Textile Mills Raise Prices 


CERTAIN textile manufacturers, wearied 
of selling goods at a loss or .at almost 
invisible profits, announce price in 
These advances are based prin 


Not 


justification ; 


creases 
cipally on strength of character 
that the lack 
the whether 


urrogant by the deference of falling mar 


new prices 


question is buyers, made 
kets, will accept increases on manufac 
tured goods when there is no significant 
upward swing in basic commodities 

favorabk on the 


Whether due to 


the temporary astonishment of buyers 


There are reports 


experiment this 1s 
remains to be determined. It is hoped 
that the trade that former 
prices were unjustified and that manu 


them 


will realize 


facturers are determined to raisc 


Towel makers have joined the move 
ment, which is particularly significant 
since March is their big month. 

Mills has put 
increases of 5% 
Turkish towels 


1 urkish towels have 


Cannon into eftect 


averayve on some col 


ored border Lines of 


Moor brand been 
similarly increased. Fairfax towels have 
Dundee, Muskogee, 
other well-known brands hope to mak« 


The 


advanced and 


increases. advance of prices on 


al 


Business EN RoOvuTE 


sheets marks an attempt to stabilize an- 


other unsettled market Cotton yarn 


spinners and dealers have joined the 
scattered attack but so far demand has 
shown little improvement and buyers 
find supplies at the old low prices 

Observers see little hope for these 
heroes except in cases where the prod 
uct has a style appeal. Thus the chances 
for the towel manufacturers appear good 
on numbers with new shades or with 
colored borders that are definitely new. 
By this token, outlook is good for the 
new Indian Head Swiss of the Nashua 
Mfg. Co., the retail put-up of 
which has already been taken This 
linen-like 
finish supplied by a secret Swiss process 
the 


qualities of style is in the hosiery in- 


entire 


new line has a permanent, 


Another example of vitalizing 


dustry. Women’s mesh stockings have 


come forward to improve conditions 
The principal credit goes to the fickle 
At first 


a bit too racy for 


shifting of customer desires 
mesh stockings were 
the avcrage 


looked 


raised 


Avenue 


That 
fast’’ to the 
ly 
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egiti 


woman .but Park 


with favor. 
the 


classification; made them 


upon them 


them from 


smart” 


¢ 
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Hudson designed this limousine for business trips 


and commuting to the office. Featured, is a built-in Ediphone, so installed 
that vibration and bad reads have no effect on the recording of dictation 
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Latex Finds New lU- 

. . 
As a Textile Materia 
FOLLOWING its recent 
several of their products 
tives are showing consid 
in the possibilities of 
use of latex, the milky 
that group of trees from 
is produced. 


About 


Corp introduced what 


a year ago Collis 


‘seamless’ rug and |] 


announced a non-woven ff 


Both were based upon tl 
latex compounds to fabr 
This started the ind 
new uses and now lat 
ployed to produce artifi 
skid rug underlays, back 
for pile fabrics, binding 
ing for fabrics that ot! 

too sleazy for rough 
texture fabrics, non-sk 
hooked rugs. _ 
Easily Handled 

A particular advant 
latex compounds ts 
easily handled with the 
equipment found 11 
are so adaptable to textil 
Textile W 
tion of artificial leather 
2 fabri 
sidered to be jobs for 
both be 


nomically in textile pl 


ld believes c\ 
ing together of 


turers—can 
Latex compounds 
room temperatures 
plicd in a colloidal conditi 
in water. After applicat 
evaporated. They are ni 
and can be dried at low 
250-300 deg. F. Th 
water with other water 
can be combined with 
in a state of colloidal s 
chief precaution requiré 
latex is to keep copp 


from it. ' 
‘ me (iliet 


Development of 
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that will withstand oxid 
rubber 


hazards, is 


on of dy ing mom 


" 
other still > 
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PEOPLE 


{MAN lives in an apartment out in the west-end . . . 
comes in on the train to an office in the heart of the 
tity. Down in the apartment elevator in the morn- 
ing. Up in the elevator a half-hour later to his office. 
Down in the elevator at lunch-time. Back up in the 
elevator to work again. Down in the elevator at five. 
\nd up in his apartment elevator again at five- 
thirty. He rides in an elevator at least six times a 
lay, yet probably doesn’t realize how many times he 
uses it, and what it means to him in his business and 
social life. 

The modern elevator has become so much a part 
“ our daily lives that we are not conscious of it at 
all. It starts so easily, ascends so smoothly and 
quietly, and stops so exactly level with our floor 
that ther really is no reason for us to give it a 
moment’= thought. 

But some one thinks about elevators! Not a 


‘inele ; " . ° 
tle improvement in elevator service and comfort 


ROH 


WITHOUT ELEVATORS 


but some engineer has first conceived it in his 


mind’s eye. Within the plant of Otis Elevator Com- 
pany, these engineers are busy now, searching for 
new ways to make the elevator serve you — anid 


finding them! 





An antiquated elevator cannot possibly give you 
the convenience and comfort due you in these 
modern days —no more than can an antiquated 
motor car. Knowing this, Otis Elevator Company 
spends a great deal of time and research in de- 
veloping the means of modernizing elevators at 
Ask your building owner to investigate 
Plan at the Otis office 


low cost. 
the Otis Modernization 
in your city. 


ELEVATOR 
COMPANY 
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30 powerful new airways beacons, part of an order of 250 for the Department 


Vaking a final examination is W. A. Pennow, Westinghous: 


Sears-Roebuck Profit-Sharing 


Meets the Test of Depression 


Plan to provide retirement fund plays 


extra role in an employment slump 


RECENT news stories that long-service 
employees of Sears, Roebuck & Co., laid 
off because of declining business, have 
received cash payments of up to 3 years’ 
salary has revived interest of employers 
everywhere in one of the most successful 
profit-sharing plans in American in- 
dustry 

Payments to these workers were from 
reserves accumulated to their credit from 
their own savings and augmented by 
substantial shares in the profits of the 
company during past years 

The plan was started in 1916 by 
Julius Rosenwald, then president of the 
company, and was successful from the 
start. That it is still successful, despite 
2 years of depression which have de- 
moralized many plans with similar aim, 
is evidenced by the fact that 97% of 
present Sears employees are voluntary 
participants. 

How the Fund Grows 

Employees who wish to join—after 

5% of 


of service—contribute 


their earnings or a maximum of $300 


1 year 


per month. The company contributes 
740% of its earnings 
of federal and 


distributes the amount to individual em 


before deduction 


taxes dividends—and 
ployee accounts on the basis of 1 share 
to employees with less than 5 years’ 


with service 


“service, 14 shares to those 


from 5 to 10 years; 2 shares to those 


with 10 years’ service or more. 


14 


Even in 1931 the company contribu- 
tion was around $1 million; only in 2 
or 3 particularly bad years has it been 
less than or 3 times the total em- 
ployee savings for the year. All funds 
are used to buy Sears-Roebuck stock at 
as low a figure as possible. Because of 


the large sums added to the funds by 


»1 


company contributions, even the drastic 
decline in stock prices during recent 
years has left investments of profit- 
sharing employees far up the black side 
of the ledger. 
Withdrawal Provisions 

After 10 years of service an employee 
can withdraw from the plan and re- 
ceive his full share of the fund includ- 
With 


less than 10 years’ service he can take 


ing the company contributions. 


out only his own deposits plus 5% 
interest except in 3 special cases, when 
the full contributed be 
withdrawn: 

(1) When the employee is dismissed 
for no fault of has 
taken care of many who have been laid 
off recently because of lack of work; 
(2) when the employee is a woman who 


amount can 


his own—which 


leaves after 5 years’ service to get mar- 
ried; (3) when the employee dies, in 
which case his heirs or estate receive the 
full amount due him. 

Some remarkable have been 
obtained. About a month ago a negro 
porter with 14 years of service retired. 
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seattle Relief Plan 
Sarts With the Printer 
ork for its 40,000 unc 
> of the total working 
Seattle’s City Council 1 
a proposal to raise funds 
in issue of city notes. Thess 
carry a promise to pay tl 
value in gold on demand 
rs. Issued under an emer 
sion in the state constit 
ould be secured by the city 
i tax roll. They would cir 
urrency, would be good for 
f all obligations to the city 
xchangeable at par for in 


ge bonds of the city and its 


The Sinking Fund 
fund for redemption of 
ould be provided by a 10% 
on gross biflings of pur 
ater, light, power, gas and 
fuels, except gasolinc In 
a tax would be particularly 
lect as there would be only 


ensees They would be ex 
id 


add the tax to consumers 
vote oo ss MEAWYWEIGHT 


of enginecrs represcnting 


trons of national engineering 


collaboration with local re D | $ T R ? B LJ T | Oo i) 


IES It has met with con 
approval Exceptions are 


| 
local banking interests. Bankers | — , , ‘ “. 
‘¢ fiat money. It has a bad Distribution is the granny wt Bey 
Defenders of the proposal of marketing. Reduce his waistline 
sce another objection from and slim profits grow bigger. How? 
* viewpoint. The use of | Here's a 16-page booklet which suggests a practical reducing program. 
proposed would eliminate 


rofits on the purchase and If you are a manufacturer attempting to serve New England customers 


? ~ ’ 

ocal improvement istrict: from a distant plant, this booklet should be especially interesting. 
Under the proposal con 

ld not need to borrow from It explains briefly the practical advantages of a Boston Wharf location. 


ince their work; the Emer- Jt tells how such economies as low rents, low power cost, and low in- 
pom Bs gence surance rates, plus splendid railroad, port, and trucking facilities can 

nee. help you give prompt, efficient service at 

Publie Works Survey much less cost. It will be mutually helpful if 


rehensive survey of public you will also tell us briefly 


-pDp . > ai a ° a . . 
ls led the enginccer commit- Y ou I rofit I hy eran will approv« of what your most perplexing 
é : perry 


vate that needed constru this practical booklet. distribution problem is, 

to start at once or within 

eee 
more than $20 millions 


bor and materals; that * BOSTON WHARF COMPANY 


leted now at less cost than Industrial Service Department — Dept. BWM 


ssible in many year oe ape i 
¥ . 7 o “a °F |S BOSTON WHARF COMPANY, 259 Summer Street, Boston, Mass. 
ome possib f : ary tite ; i 
C possibic in the nea Please mail your FREE booklet which tells how to reduce distribution cost- 


the wo Ww y : Tali : 
1 ork ill greatly and build up profits in New England. 
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the general fund anything 








nor will it result in increased real estate 
tax levies. 
Much of the 


the plan is predicated on the fact that, 


favorable opinion for 


Seattle is already close to its con- 
debt limit, 


measure such as this must be 


since 


stitutional some emergency 


called to 
work if unemployment distress is to be 
There is some 


telieved. question as 


to whether the progfam may not be 
stymied by the 10% federal tax assess 
issues by other than fed- 


to the effect of 


able on not 


eral 


agencies: also as 
such an exchangeable note issue on the 
And, 


sinally, history seems to show that ef 
2 different 


stability of city obligations. 


forts to circulate at parity 


things called “money” do not work. 


Cut to 20%, Copper Sees Signs 
That Bottom Has Been Reached 


But the industry will be happy if the new 


agreement merely steadies the market 


For the third time in slightly more than 
t year, the production of copper will be 
ut by international agreement in an 
ctfort to halt the steady accumulation of 
the raw metal and dig into the heavy 
stocks piled up above ground 

What luck the producers will have 
with this new attempt, only time can 
tell 
than ample and, unless consumption 
plays another tragic trick on the intdus 
try by declining further, there should 
eventually follow a gradual reduction in 
the accumulated copper stocks Copper 
consumption has done some very mys- 
No 


low 


terious things during the past year 

one thought that it could fall as 

as it did, and no one can tell where it 

will be a 
Early Cuts Inadequate 

A year ago, a cut of 15% in the cur 


few months from now 


rent production was considered adequate 
to bring output in line with consump 
But that had to be followed by 
w# more drastic slash to 264% of capac 


tron 


ity, put into effect at the beginning of 


this year. And even this has turned out 


to be insufficient 


Some however, are in- 


the 
Besides the fact that the copper 


producers, 
clined to be out- 
look 


industry is still holding together, which 
for 


optimistic over 


IS viewed as an encouraging 


sign 


the metal’s recovery, a slight improve 
ment in demand is seen in the higher 
shipments from fabricating plants. This 
development is still insignificant, but it 
may mean that the downward trend of 
has at last been 


feeling that 


C oppe r consumption 


stopped There is ulso 
the improving credit situation will help 
to stimulate the demand for copper. 

- The the 


reached by American and foreign pro- 


terms of new agreement 


ducers after 3 weeks of negotiation in 


16 


Right now, curtailment seems more 


New York have not been revealed. It 
is understood, however, that the accord 
provides for the curtailment of produc 
tion to 20% of 
Apr. 1 


61 This is expected to bring the 


capacity beg‘nning 


compared with the present 


put of copper down 


tons, 


world’s monthly out 
to about 65,000 several thousand 
tons below the current rate of consump- 
Some producers were in favor of 
a complete shutdown for a time but, 
because of the opposition of Katanga 
certain other that pro- 
posal was doomed from the start 
Katanga Yields a Point 
Under the last restriction plan the 
Katanga mines were allowed to pro 


tion 


and interests, 


duce for storage a substantial amount of 
copper in excess of their allotted quota 
(BW’—Dec30'31) 
given up this privilege, much resented 


They have now 
by others 

The producers have agreed to con- 
tinue to sell in foreign markets through 
Copper Exporters, Inc. This body was 
threatened with collapse when the new 
temporary rules set up for*it last Decem- 
ber expired on Mar 1. The decision to 
keep the export organization alive re- 
still the prospect of a 


copper 


moves further 


free market Unless a new 
agreement is reached, Copper Exporters 
will function under the old rules which, 
among other things, exempted the mar- 
keting of fire-refined copper from the 
allotted export quotas 
Consumers Unimpressed 

Announcement of the curtail- 
ment has so far failed to produce much 
Both 


here and abroad they apparently prefer 


ncw 
of an impression on consumers. 


to wait for further developments before 
deciding to enlarge their commitments. 
Any spectacular rise in the price of 


copper ts out of the question. The most 





To ADVISE SOVIETS 


Lamont, Jr.. son « 
of Commerce, owne 
acre Hereford rane! 
goes to Russia to di 
he will undertake t 
huge livestock prog 


that is expected from tl 
tion plan is a steadying 
market Had 
reached, it is probable 


would have dropped to 


no av! 
or under. 


Copper Sheets Widened. 
Find Wider Uses 

New uses for copper 

discovery of a process 


copper s! 


1eets can be mad 

than is possible by rolling 
The thinnest sheets 

in. thick, weighing | 

Produced by rolling, 


width has been limited t 


THE Btsi> 


rocess, developed at the 

per W orks, Anaconda sub 
ets of electro deposi 1 cop 

turned out in widths up to 

h will be increased later to 
en more, if there is demand 

copper sheets are adapted 
ve wrapping of underground 

lines against corrosion and we 


Another application its for oe 


sulating materials on pipe 
: ee thih \\ 


ul refineries Mounted on 


sheets can also be used as Ah 


erial 1 
resting possibility, now being ees 
automobile manufacturers, ts . x) 
s Here, too, a fabric back \ 
uired. The copper 

the outside, is crimpe 

give the appearan 
Besides comp! 

attack, such 

being fireproot 


>: >. . 
Southern Pine Paper 
Mill at Last Building 
C} es H. HertTy’s long st1 
e investors that the pines of 
South will make good white 
* “ ° 
reached a culmination. Con ‘ Wuke Y f f, / f - 
fa plant began this month in ay , You 


Ga. It is to be operated com 


he start of a new industry 


Chemical Foundation gave 
to help build the plant; the “Sn no courtoy, but Jd fu ‘MEAN ’” 
The In 


If successful, the South hopes it sauyp— DISPOSITION OF OBSTACLE.. 


gislature, $40,000 


mittee of Savannal) and " m . . ; 
You've really no idea (unless, of course. you are a railroad man) how many 


¢ 


manufacturers have co 


forms, memos, reports and whatnot are absolutely necessary to the efficient 

nber on the South's 200 conduct of a transportation company. But if you are a railroad man, you 
ae woodland | ts pine. ought to know how efficiently ADIRONDACK BOND fills the bill—not to 
ruce grows | ft. a year in| mention the additional uses for this watermarked, all-sulphite bond such 


thern pine 3 ft. Southern . yo ; 
I ; outhern as letterheads and direct mail pieces. ADIRONDACK BOND is the choice 
iO cords of wood an acre 
; . of many large users of paper today because they appres iate its evident 
20 ycar old spruce ts too . : ’ ¢ 


economy as well as its many other important advantages. 


igo, paper men decided on 


of early tests that Southern | 
0 resinous for anything but | 


Dr. Herty, distingu ished | 


2" A. INTERNATIONAL Valu 
ned that » wood of WL " 


ad | 
is no more resinous than 


heart wood is, but heat eo RONG Send for this Sample Book: 


not form until the trees ar 

“ . oe It contains a complete showing of ADIRONDACK 

rs old > 
BOND in 12 colors and white, in all standard sizes 

ver > } . . 

vercapacity in the paper in and weights. Envelopes to match are available. 


But it is in Car ada and 

j Please address all requests to Sales Department B 
thern mills would have a} . 

ht preferential over large | ) INTERNATIONAL PAPER COMPANY) 

country The Southern 220 East 42nd Street, New York, N. Y. 
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Congress Plans New Patent Law 
To Speed and Simplify Procedure 


HreARINGS before the House Patents 
Committee forecast fundamental changes 
patent this 
Proposed revisions fall into 


| itent 


in the laws at session ol 
Congress 
securing of 


> groups: patents 


litigation; ownership of intellectual 
property. 

There is unanimous 
Patent Othice 


spc ede d up. 


that 
should be 


agreement 

procedure 
A Classification Division 
is proposed with some 30 expert ex 
aminers who will furnish reliable and 
complete information about patents for 
the Oftice 


attorneys and applicants outside 


use within and by patent 
Controversial Proposal 

Another proposal, highly controver 

doubtful of 


to publi 


sial and passage, would 


throw open imspection ani 


ipplication not acted upon within 


An 


would 


alternative plan 


yoars 


ceived terminate the 


patent 17 years from date of iss 


0 years from date of filing, whichever 


termination dat first 
facilitate 


violations, individual and company as 


came 
lo prosecution of patent 
signees of patents are likely to be em 
powered to file claims without the aid of 
the inventor thus giving assignees full 
ownership and control of patents they 
have bought 

fo simplity procedure: A_ proposal 
to permit the joining of any number of 
the 
group cven though but a single inven 
that the 
inventor shall lose his rights for dem 


> years before 


persons as members of invention 


tion is involved Another 
onstrating priority beyond 


his application was filed. This is ex- 
pected to speed up applications and pre 
vent the holding out of secret processes 


It is likely 


hat only 1 signature, instead of 3, will 


which should be patented 


t 
be required on patent applications 
Renewals to Be Abolished 

Che patent renewal privileg 
probably be abolished. A 
prevent fraudulent 
Patent Office. but 


restrictions to cnginecring and scientific 


will 
measu! to 
the 


unreasonable 


practice befor 


tree ol 


work, will probably be made a part of 


the laws 


Everyone wants to speed up patent 


litigation, but no definite methods have 


yet been offered. Some want a clarifica 


tion of the rights of industry to pool 
patents 
rights, but again no specific measure has 
The proposal for a 


and to grant reciprocal patent 
been presented. 


18 


single court of patent appeals has lost 
much of its support 
Many 


mere discovery 


arc in ftavor ol patents tor 


as distinct from inven 


tion but no satisfactory way of doing 
this has been developed. Scientists, who 
would be most affected by such pro 


divided 


vision, are of opinion and 
study is to be made to determine their 


There its littl 


chance of any present action 


real needs and desires 
Strong Opposition cxists to com] ulsory 
licensing r¢ 


unlikely 


working of quirements for 


patents so it ts the nev law 


1 Statutes, com 


will tollow most I 
| working sions of which 


d many rican Con rns to 


plants abroad 


Buying at Home Stops 
Selling Away from Home 


AN Minne 
sota several years ago intended to force 
blic 


repudiated 


experiment undertaken by 


greatcr use of native stoncs in P 


construction, is now being 
by powerful industrial and commercial 
the which contend the 

7 


effort has proved harmful instead 


interests of state 


o! 
beneficial 


A campaign is well under way for 


Tuere Isn't A PATENT IN Russia 


pay jeu rovallties. 


which he is demonstrating: 


Vavbe Comrade Kazantsei 
at least. he follou s the W esting 


repeal of ‘ preferen 


state, and will be push« 
session of the legislature i 

In 1923 
Legislature enacted statut 
cncourage Minnes 


other native materials in b 


and 1925 ¢t 


use of 


for in whole or part by ti 
quiring that preference b 
products in letting contr 

Since then other states 
Wisconsin 
retaliatory laws discourag 
th« Minneso 
¢ lift 


1 


sylvania and 


ing usc oO! 


their own p iblic 


tory ‘‘tarifts’’ do not | 


construction material 


Minnesot 


Receiy t ol 


use of 
cral 
contractors also 
fended states 
Other 
home market has pro 


Statcs wi 


at-home movements tl 
to cconomic laws or 
and supply sources 
in this kick-b 


pcriment 


Increased Use of Welding 
Brings the ““Weldery” 


LUKENS Co.'s 
Lukenweld subsidiary at Co 


STEEI 


inspires others to open ‘'\ 
Austin Co Clevelas 


gineers and fabri 


Soviets “owe nothing to 


invented 


<5 WEE 


THE BUs! 





Others are 


Fort 


Cleveland 
tor in 
ittsburgh 


had custom, jobbing, and 


companies 


wn welding companies for 
weldery 1S supposed to be 
» jumps ahead of anything 
ration plane of 
and 
into a 
Lukens’ Experience 
of the oldest 
tablished 
No other plant 
welding 


upon 


sales enginecring 


new category 


or st | 


< 


its weldery 
approact cs it 
with the plat 


to tl 


of 


ply of gases piped 
has 


been employed 


ld up rolled steel 


sc 
es, machine tools, presses 
ry and other products 
specialty 


product ts a block for an 


in heavy gear 


rine Diesel engine weigh 


as much as any 


.* 


cylinder 


made of cast material 


prod 
| iL 


i 
tion day 


eventually 

construc 
Austin and Lineoln Electric 
f Cleveland hav< 
their 


b« 


steci 


’ ling in some ol! 
ding luding. in 

? Electric, the 
building 

ny The 


or ts 


ition 


ASSOCT. 
construction 
skys raper 
ny) has Cor 
the fabricat 


welding for 


ol 
com 
Space in 
} roduction 


and others 


1 
ACTS 
} 


{1 Machinery Co. oft 
| C rane 


wel 


hliate of Clevelanc 


, 


has been for 2 or 3 


special types of presses 


} 


plate-forming machinery 


created the 
Appropriate 
of welded 
rolled plate in struct 
th« bi 
is press brakes, decre 
strength, 
igainst breakage 
Stcelweld people 
Advantages of Welding 
for elding 
Austins, Stecl 


ire edom 


by prowing 


ly, tl 


S are natcr 

particularly in 
ASCS 

pra 


iccord 


and 


isecs 


intages as 
Lukenweld, 

fs: greater ol 
1 weight 


tin elimination of 


in con npa irison 


’ 
>, 


pat 


rn storage, reduction in | 


savings in freight, faster 


of rolled steel sl apes 


onstruction is making for 
in design 
modernistic 


air, 2 new 


form and function” 


rts 


The product 


in 
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Sefore you 
“give up your 
good idea 
impossible... 


' 


ayy 
as 
‘=F Se i 
AS >. > 


VERY day, good are let 

die because they look impossible, 
or at least too costly. Give them a 
chance; do not let one opinion settk 
their fate. 

A washing machine 
had such an idea for a wb the like 
of which had never been made be 
fore. The tub wall was to contain 
fifteen deep flutes, and these flutes 
had to stop short of the bottom and 
top of the cub. Instead of giving up 
because of this difficulty, he brought 
his problem to G. P. & F. 

The half century of experience, the 
engineering skill, the versatile equip 
ment of G. P. & F. produced this tb 
at a cost which enables this manufac- 
turer to offer a washer with exclusive 
advantages for a price competitive 
with ordinary washers. 

Now, when price and sales features 
are so vital, don’t pass up any chance 
Let us give an opinion at least, espe 
cially since it costs nothing but a 
letter explaining what you want to do 

And on stampings or castings you 
have been using, send a blueprint fo 
a bid. The experience and equipment 
of G. P. & F. may cut your costs 
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W... the rays of the sun are concentrated, 
prompt action results. Concentration increases the power 


and increases the speed of action « ee In advertising, 
circulation should be sufficiently concentrated to do a 
prompt, profitable selling job. To expect a circulation of 
43° to create worthwhile sales in a rural county of 28,000°* 
is like sending a squad of soldiers to maintain peace in 
Manchuria. Get volume sales through concentrated sales- 
pressure. Concentrate for results. « « « Scripps-Howard 
newspapers offer the highest concentration of circulation 
available in one unit for national advertisers. Confine your 


advertising where greatest profit can be made. 


CAN YOU GET SALES ACTION 
WITH COVERAGES LIKE THIS? 


COUNTY 
Guadalupe 


Travis 
Milam 
Brooks 
Jackson 
Tyler 
Jasper 
Newton 
Orange 


POPULATION 


28,925* 
77,777 
37,915 
5,901 
10,980 
11,448 
17,064 
12,524 
15,149 


CIRCULATION 

43° 
161 
256 

37 
117 

96 

25 

10 

91 


(This is the actual circulation of a large Texas newspaper in rural 
counties entirely beyond its trading area. Name on request.) 
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Not All Latin American 
Countries Are “Bad Pay” 
AMERICANS send about 15° of their 
exports to Latin America. Argertina 
ind Mexico are among our first 10 best 
customers; Cuba, Brazil, and Chik 
mong the first 20 

Sporadic fluctuations in foreign ex 
change in these Latin markets have mad 
it difhcult for exporters. The Busine 
Week presents, in the accompanying 
maps, the latest available information on 
the foreign exchange situation as sum 
marized by the Guaranty Trust Co. in 
recent survey 

In a number of countries, fluctuations 
of exchange value do not mean that 
Americans are not receiving payment 
tor their exports. Brazil, for exampl 
has defaulted on national obligations 
ind exchange has moved steadily down 
ward, but payment of commercial dollar 
obligations has been fairly regular, has 
onsiderably improved in recent weeks 

Instalment Buying 

Chile and Uruguay are the best ex 
amples of “payment on the instalment 
basis Chile, which has dropped pre 
cipitately from a high credit position to 
a low one, is meeting maturing collec 
tions at the rate of 40 every 2 months 
Uruguay, under the terms of the 


moratorium ratified Oct. 10, 1931, is| 


mecting payments on collections ac 
cepted prior to Aug. 5, 1931, on the 
basis of 2067 monthly, beginning Jan 
uary, 1932. A later decree allows the 
Banco de la Republica to change the 
percentage as the limited amount of ex 
change demands 

Mexico ts really in a special category 
No governmental exchange restrictions 
are in force, but the country’s new 
monctary law, making the silver peso 
legal tender, obliges collecting banks in 
Mexico to accept silver pesos at the cur 
rent rate for maturing dollar collections 


Dollars are freely available at present 


and no delays in payment of maturing 
collections have been occasioned by lack 
of dollar exchang« 
Argentina Relatively Good 

Salvador, and to a lesser extent Hon 
duras and Venezuela, have been delayed 
at times in meeting payments because of 
a lack of available foreign exchange, 
but so far settlements have been rather 
prompt. In Argentina the situation ts 
relatively good. Though governmental 
exchange restrictions are in force, pay 
ments have been rather prompt and on a 
larger volume of business than in most 
sother Latin American countries. The 
Argentine is probably in the best credit 
position of any 


9° 
— 

















Latin America’s CuHancinc Excnance—Governmental lov 
lead some exporters to believe that all dollar collections in t 
involved have stopped. This is not true. In Brazil, commere 
eased when the moratorium on service charges allowed 
accumulation ¢f dollar exchange. The maps shou the cour 


there are foreign exchange restrictions; segregate those w 


; 
mercial maturities promptly. Where no restrictions are 
, 


exporter must rely on his own knowledge of his client's crea 


rue BUS! 


eas WI 





Wide Reading 


Forp Mytt Robert 
Re pubis Mar 16 Ford 
workers He has cut ? 

ges of the 

s than a thousar 
e on the payroll 

have their badges 
Detroit's unemp! 





rkers. The accident rate at 
Practically everyone at work “LH E A 2 T oO F 
or is paying for I ' 


r 


uree 
ee , , 4a 
cow mow AMERICA 


page charted 


views rf ust ‘ 
. — mp . Is the heart of the Miss ri Pacifi 
Lines system . . . The most imp 
anwere " ll tant gateway between the Mississip 
pi and the Rockies it is one of the 
N IN Hott ¥woo Dalt largest livestock and grain markets 
March Phe > 8 in the country . . . Missouri Pacifi 


storag 


from the ' ci ‘ maintains here extensive 
nees that Oe ROK ft facilities for grain; inspection and 
ae montns [ wit icing tracks for perishable products 
and modern facilities for feeding and 

care of livestock . . . It is a cultural 

center, built about the William Roch 

PLANNID hill Nelson Art Gallery and th: 

Civic Music Center as well as 

manufacturing and distributing cen 

ter from which Missouri Pacifi 

freight service radiates in every di 


LOWARD 


rection and passenger service to the 


PERSON Al Dil NORTH 
Service } é et To Omaha and Lincoln and, by connex 


Household tion, to Minneapolis and St. Paul and 
Pacific North west 


Thru the Missouri River Valley to St. Louis 
General Hsi Hs with convenient connections in St. Louis 
Union Station to the North and East 


(Shanghai) Feb. ¢ 
Omunat SOUTH 
cconomuc . To Joplin, the White River Valley, Little 
PRIMI Raw MATERIAI Rock, Memphis and the Southeast, New 
ee Orleans and the Gulf Coast Country. 
he building site ow it 
sold. — Speculators SOUTHWEST 


Second of a To Wichita and Southeastern Kansas. 


m Amer ’ usi 
1 WESI 
Al TOMOBIL! . = : re 
fOBIL1 ACCIDEN Via the Scenic Limited Route to Colorado 
Bromley. Harpers. Mare Springs, Denver, Rocky Mountain resorts 
fact } and thru the Roval Gorge and Feather 
River Canyon to the Pacific Coast. 


STATE-BUILDING 





nages Facts at 
Data for driver 

executive. A modern Union Station adds to the 

convenience of travel thru this ir 


portant gateway city 


READINGS IN ECONOMICS 
PrOoPLt Paul H. Nystron 
f Feb. 2 Sale 
id “why of econom 
cognized authority lggest U 2 

Z 
ansas City 


t b« oks. ta n 
BOOKS TS 
OF PLENTY. Harper Leecl 

203 pp.. $2.50 Natural 


g from our world. Electric 


What will be the clanticonn ‘MISSOURI 
Engle (PACIFIC . 


¢ i 


e the focus 


ye DEPENDABLE 
NG: A Story oF THE Goon \ LINES <2 FREIGHT AND 


BBER Co Norman Beasley 
ea ae i PASSENGER 
SERVICE 


in the activities 


——— “A SERVICE INSTITUTION” 


eee MISSOURI PACIFIC STAGES 


+} | 
1 annual issue Survey of 


ctory of manufacturers. AUXILIARY TO MISSOURI PACIFIC LINES 





Laboratory and Service Station join Hands 


lhe practical brake expert and the 
brake scientist unite. Research and 
actual experience join hands 

Recently, a committee of Service 
Station men visited the J-M Re- 
search Laboratories at Manville, 
N. J , Were received (as pictured 
here) by Dr. B. Townshend, head 
of the Research Staff. 

When informed of the agreement 
that smoothness of performance was 


No Smoking Here 


the first essential of a quality lining, 
Dr. lownshend = ¢ xpressed keen 
pleasure that the verdict of 5,000 
practical experts confirmed the de- 
velopment program begun 10 years 
ago by Johns-Manville. Long in ad- 
vance of four-wheel brakes, today’s 
fast, powerful motor cars, J-M an- 
ticipated the need for higher brak- 
ing standards, proceeded VW ith a pro- 
gram to fill that need. 


Is this tough service—braking a rotary drilling 


rig? Lhe correct answer ts that it is about the 


hardest test that any brake lining can be put to 


so hard that just an ordinary lining crushes 


and shears under the strain. But here 


as In all 


sindustrial service—as on cars and trucks and 


buses—J-\1 Brake Lining does the per 


ect job 


sure, consistent, dependable. It doesn’t even 


smoke under the load. 
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of P UBLIC SAF ETY 
napped while 
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in COnsEveEnCEe 


service | xpert in youl low ality 


The BRAKE SERVICE EXPERT, right in your 

Phere is a real reason for this. Be- 
cause of J-M training, |-M standards, 
brakes. He knows brakes in 
make, the 
model. Hisexperience, precision, se ‘ 
all will combine to 


delay nd 


own, is the man who protects your destiny on 


he 
relation to r car, the 


the road... makes your car really safe to drive. 


ake his advice. Patronize him. of responsibility 
Save you time, money, 
mahogany ity as a motorist, Mr. Smith, your 
peace of mind, Mr. Jones, the safety 


of vour family, Mr. Brown, than at 


E doesn’t sit at a 
| desk. He has no “‘ofhcial busi- 
ss.” He seldom, if ever, attends 
mportant meetings. He rarely even 
akes an hour for lunch. 


Johns-Man 


brake experts all over the 


Recently, 
other one man in town. 
as (fe Most important req 
brake lining. SMOOTH PERFORMANCI 
Certainly, he isn’t a “white collar” this nation-wide jury replied almost 
an. Yet. he holds one of the most You can’t be too careful with the —unanimously—the ability 
mportant and responsible positions brakes on your car. Faulty adjust- consistent STOPS 
ment, inferior lining, imperfect ap- 
plication, inexperienced service, any 


to make sure, 

safe, under any and 
m ill conditions 

our community. all . 

That, foremost, is what 50 years of 


You see him in your garage ... in 


he repair shop at your car dealer’s 
in the brake service station. You 
now him as the brake service expert. 


one or all of these factors can cause 
you worry, expense and possibly a 
serious accident on the road. 


When your brakes need attention, 
don’t trust just anybody. Go to the 


enemeering and research ¢ xperience have 
built into J-M Brake Lining and Brake 
Blocks Dependability, uniformity, lor 

life, quiet action And that, plus 
facilities to 


long « 


perience and training, the 


’ 


serve you, are a r vhen vou | 


RECTOR OF PUBLIC SAFETY. 


has more to do with your secur- ervice Expert 


Johns-Manville Brake ronize the local J-M Brake 


authorized 


16 Winnipeg Fleets go 100°/ J-M 


Up there in Winnipeg, busy city of the North, where snow 
put sharp, exacting standards on brake performance, Johns-Manville 
Heavy Duty Brake Lining meets all the specications 

Not chance, but long experience, has led 16 important flee ts, rep- 
resenting 198 trucks, to standardize 100° on J-M equipment. And 
not chance, but long experience, has influenced both large and small 
truck and bus operators elsewhere to choose ] M, on city fleets with 
quick starts and stops, for hot, scorching service in the South, over 
the steep hazardous mountain trails of the West 

Write Johns-Manville, 292 Madison Ave., New York City 


the Brake Reliners’ Manual and other service information. 
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| to be only preliminaries 


s you need it 


Thomastrip is specialized production cold 
rolled strip steel, as you need it, for your 
particular product and manufacture. An 
exclusive cold rolled strip steel mill, 
Thomas Steel individualizes the require- 
ments of each customer, adapting fin- 
ishes, ductility and material specifications 
to the benefit of product, quality, manu- 


facture and cost. 


Servicing many prominent manufacturers 
of a wide variety of products, Thomas Steel 
is equipped and qualified to analyze and 
solve your material problem. Without ob- 
ligation, a Thomas representative will 


gladly prepare recommendations. 


SEND FOR TEST SAMPLES 
Specify width, gauge 
and finish desired. 


ALON Sih am ae) 


WARREN OHIO 


HEADQUARTERS FOR SPECIALIZED 
PRODUCTION COLD ROLLED STRIP STEEL 
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Hindenburg Victory Pres: 


ir 


_ 
4 


‘Sound Financial Policy 


EUROPEAN News BuREAU—Germany’s 
presidential elections last week proved 
Hindenburg 
lead but he did 


Hitler was 


the 


required majority 


far in not 


poll th 


| was 


second 

Hindenburg vs Hitler 
Apr. 10. There is every prospect that 
Hindenburg will be elected. The real 
worry is that the Reichstag ultimately 


the Nazi (Fascist) 


a strong 


Finals come 


will come under 
control. 
Business Encouraged 
Business, watching developments in 
Germany closely, summarizes encourag- 
ing results which may be expected from 
a second Hindenburg term of office. 
(1) 


chancellor for the time being, will con- 


Bruening will continue to be 


tinue relatively moderate policies, con- 
structive efforts to put Germany on her 
feet again financially 

(2) While Bruening has denied that 
Germany pay 
ments, there is hope a cooperative 
(If Hitler had 


ultimate 


can resume reparations 
for 
adjustment at Lausanne 
come the 
of a conference 
gone has declared 
many, Nazis, 


| further reparations, and also because he 


into powcr purpose 


would be 
that 


would pay 


Lausanne 


since he Ger 





under the no 
has completely antagonized France. ) 
Has Foreign Confidence 
(3) The Hindenburg-Bruening gov 
ernment not only stands for a policy of 


complete integrity in meeting foreign 


| commercial obligations, but has gained 
the of bankers by 
drastic to commit- 
}ments by careful, domestic economy 

(4) French rapprochement, although 


Paris action has been tardy, has recently 


confidence foreign 


ettorts meet thes 


made definite advances, stands a fair 


chance of developing into new recipro- 





cal trad agree 

sides 
(5) 

Hindenburg gov 


cont 


immediate radica 
no end of int 
nationalizing of 
former German 
unearned in 
Though there 
that Hindenburg 
Germany's gov 


ot 


difficulties are 

The Berlin 
tempting to returt 
ing after being clos 
On al 
trading 
forced 


returning 


mers Crisis 


ot open 

struck it, 

ened 
throughout Euro; 

Trowbles Still 

Not all 


Anglo-French 


the NO} 


reparations scal 

wider markets in a D 
union, or by mor 
France, can hid 


be abl 


pre sent commitment 


will not 
pected improven 

Lausanne is not 
possibly June, may 
The 
material 
of ¢ 


possibly be expect¢ | 


: , 
most s 


weeks 
no effects 
union entral | 
French rapprochem 
progress far until aft 
in April the m 


necessity 


In 
to resort 
moratorium and 
financial situation hav 


confidence 


Bank Reorganization Puts 


Reich in Banking Business 


|EUROPEAN News BUREAU (Cable) 

In the face of unfavorable conditions, 
the Germans have remarkable 
progress in stabilizing domestic banks 


made 


Not fully appreciated by the outside 
world is the fact that the German gov 
rnment and the Reichsbank now control 





2 of the country’s largest banks, made 


possible the rehabilit 
banking 1s 
The dr 
the bank 


tr 
str 


German 
new tooting 
which 
under 


ing 
through 
pressure 1S an attempt 
ords of the bank cris 
On July 13, tl 











Jationalbank), Germany's 1932 


bank, closed its doors f 
it first that the crisis 

ized, but there followed 

ther banks. The govern 


oclaim a prolonged ‘bank 





ally a moratorium 











i). posits Guaranteed 
August, banks were in a 


resume normal operations 





the Reich had guaranteed 
f the Danatbank and sup 


Dresdner Bank by taking 
wom ot feshiyisued pre Fhe Clark Thread Company 
s; it paid in Treasury bills 

; never recovered from the i 

of foreign funds, internal Adds ad Southern Unit 

vy losses on credits granted. | 

it was impossible to obtain 


non Gehet) 7 T was “OUR NEW THREAD" in 1866 when 
finance new transactions 
“ais Povo hecis ‘This George A. Clark formed The Clark Thread 


| automatically to new bank ') Company and built the first mill on Passaic 


ndustry and trade Street in Newark 
ks required fresh capital if i 


to resume their normal credit | The foundation was solid, the business struc- 
poy" oe — oe hr ture sound, and successive decades saw 
unds, since the capita : ae 
sock exchanges closed, steady growth in the number of buildings, the 
iralyzed. Consequently, the | floor area, machines, and the number of 
t had | 
had to help iN people supported by this enterprise. 


ill, losses on debtors and 


tions were ruthlessly written) | The initials O. N. T. replaced the first descrip- 
s absorbed not only the entir ; , 
ae co tive phrase and became a family by-word for 
mulated in previous years, 7 we 
essitated the cancellation of | A good thread—first in millions of homes, and 


own shares which they had | | | then in thousands of sewing plants. 
bought up to support prices, 


~ 


tion of stock roughly in a] Ji As Engineers to The Clark Thread Company, 
ties - ot te it € it has been our task and privilege to plan, 
wae Gintac lt design and supervise the erection of the 
reholders were conccrned| | recently completed unit at Austell, Georgia. 
been 100%, but for the 


{f the government to make i 

rifices in order to save at | 5 E. S | R R l N E & te O. 

ll fraction of the value of \ Engineers 

Greenville South Carolina 





An organization of national scope, se 


xhausted resources of ; 
ed resources of the pared to serve you, regardless of location 


vernment undertook to re- | { 


now reduced to the ‘Big | 
result of the merger of | 
the Dresdner Bank 
Big Profits Used 
hsbank had made tremen- 
in 1931 due to the high 
and increased volume of | 
rediscounts. It used these | 
ouble the capital of the 
bank ( of which it owns 
latter, in turn, subscribed 
| of the re-organized banks 


derive 7 : for} 
erived the funds for antdendiheadh Gs. 


transactio argely f plant gives The Clark 
. largely from ThreadCo., atotal of 
new silver coin issues. | 2,069,789 sq. ft., or more 

. . . | than 47 acres, devoted to 
of this refinancing the| the manufacture of thread 








government finds itself in aS Smoke of Battle in Shangh: 


of the country’s 3 big banks 
Deutsche Bank und Discontogesellschaft c s 
was the only one which escaped t gov ~ © yay . R ae | P sh M: ‘ 
ernment majority interest ie to its creens ca US in | anc uria 
greater liquidity and its success in issu- 
ing part of the new stock privately with Japan’s program includes expansion of railro» 
leading industrial concerns, including pi ee ; 
I. G. Farbenindustric exploitation of national resources 
The following are the chief conse- 
quences of the reorganization from the JAPAN is embarking on a new carcer in come under its g 
viewpoint of business conditions Manchuria Toyko is not broadcasting the state's finances | 
(1) Radical write-offs, combined with the news because jealous powers are still ment of a fixed rail 
the influx of fresh governmental capital, putting up a show of disapproval over purchase of the R 


enable the banks to resume normal func the whole Japanese campaign of aggres- Chinese East 


tioning on a reduced scale which, how sion, but Tokyo nevertheless 1s working It is report 


ever, is in harmony with the reduced busily, rapidly churia will mov 

state of business As long ago a inuary, Chinese re- the modern port 
(2) The state becomes Germany's ported that hotels in Dairen and in order to b 

biggest banker through the control of Mukden were full of important Japanese direct its huge 

the Dresdner and Commerz banks. The _ officials The Chinese did not have to Work is to be 

participation of the government, which c¢avesdrop to learn what they were Coing, long delayed 

f dubbed them ‘state builders Kwainei (Korea) 


in July seemed an emergency measure 
has become a lasting institution. It ts The clouds of battle around Shanghai Manchuria’s engi 
tru¢, however, that the government has screened the announcement that Man- veyed the ro 
declared that it will resell as soon as churia was setting itself up as a republic. timber region, 
possible the banking shares now in its Now come reports of Japan's plans: from Manch 
possession Largest Japanese holding in Man- developed Kor 

(3) Business looks with apprehension churia, in fact Japan's greatest single east, and a strategi 
on further centralization of the bank enterprise, is the $1 billion South Man- tion near the Soviet 
business. The number of D-banks is churia Railway Its lines extend for Manchuria, lik 
reduced from 4 to 3. The fusion of the nearly 700 miles, radiate from Mukden. has been the prey ot 
Commerz und Privatbank with the last Coptrolled in connection with itt are each of whom has tss 
big provincial bank, the Barmer Bank- schools, utilities, machine shops, mines, currency as he 
verein, Operating in the industrial West steamship lines is worthless nov 
of Germany, means the approaching end The South Manchuria is going to be already have th 
of independent provincial banking and reorganized, its capitalization increased. supervision, are f 
is viewed with natural apprehension by All railroads in the new state are to stabilized currency 
the provincial clientele 

(4) The government plan of banking 
reorganization claims to be “‘final.”” But ¢ 


is it possible and wise, the skeptic s ask, w 


: , 
to attempt a final settlement with the r P 
banks when the depression continues i 
unabated, and when it is impossible to ; . ; 
foresee what further surprises and losses 
it may occasion? Besides, the present 
relict action is confined to the big banks 
The small ones, and especially private 
bankers who have probably suffered 
even bigger losses, have been left en- 


tircly outside 


Correction: Electrochef 
Deal for Canada Only 
} 


R. B. MARSHALL, vice-president and 
general manager, Electromaster, Inc., of 
Detroit calls attention to the fact that 
Kelvinator has not taken on Electrochef 
for the United States, as reported in 

1 Business Week Mar. 9, but only WATCHING THE ReTURNS—Japan’s elections confirmed 
for Canada. Some Kelvinator regional Seiyukai party which stands for a policy of inflation, 
distributors in this country hendle depressed industry, and a strong foreign policy. All of 
Electrochet the biz plan to “add to the development of the new Mane 
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, 
systematized and an at 


o remove the traditional 


n their collection 


o, it is report i that new 


urla 


bonds to be issued in Japan 
and July may total $130 
ause of the 
he Bank of Japan is having 
thes« | 


condition of 


iresn 
This has cause d the gol i 
If the trad 


unfavorable, it is 


ost of against 
to 26% 
tinues 


sreciation of the yen will 


C} 
to raise tariffs and/or 
the 


it gets in many European 


+ 
Ul 


hange on same strict 
American countries 

Other Projects Planned 

for Manchuria ar 

There 


oyects 
t are still in the at 
put the Japanese-controlled 
evelopment Co. on a fresh 
it in exploitation of nortl 
huria’s vast forests; ere 
trogen fixation plant, a mag 
finery; exploitation of coal, 
nd the 


Fushun power 


resources In 
More 


strial cen 


silver 
areas 
be erected in ind 

ited telephone and tele 
s will be linked with Korea 
con 


Large-scale farming 1s 


disg using 


nly faintly 
is had in mind for years 


factors have forced her to 


now: 
it Forced the Move 
economic situation at home 


st is serious, and spread 


OVC 


itry must have surer sources 
rials, or abandon ambitions 
first class power 

1, despite her lack of unity 
buckling 


10-year plan’ of industrial 


king seriously of 


one major project of 


ld be the opening up of the 
loped area of the northwest 
a first class harbor 
bay from Dairen and Yinkou 


from which 


tion of 


radiate 
them 


would 
f railroads, some of 
the South 
tant conflict between Chinese 


Manchuria 
ind Japanese commercial 
h interferes more and more 
ommercial expansion 
zation by Japan that Russia's 
the Soviet plan makes the 
reasingly competitive. A 





Manchuria now through 


a republic there, may 


in the near future 
a loss of 


the move means 


R p otential revenue 


ARCH 


pss WEES 


To th ( f 
means, probably, a far mor 


; 


, , 
secure and rapid nom \ n { 
To Russia, it imcreas 


rairty 


for 
avoid d 


i's th imb 


friction which w: 
when Manchuria wa ( 
projecting betw i panes ind Soviet 
territory \ ] 
spheres of int 

To the 1 
Japan's sincerity 
door” 
There are those who 
ing out of foreign in 
annexed Korea lan. 
Korea has prov 


lux 


that 


pensive ry than 


churia is desired mo 
open to Japar 
others, than as 


remains to be 


others will have 


British and Japanese 
Foreign Trade Declines 


FOREIGN trad ngeures uw Ss 1 I 


tant, are sometimes especially significant 


abandoning of free tradk 
vill be 
Bex iuse oT 


1 } 
rms ircady 


Because of the 
British 
for 


returns followed closely 


months 


some 


boycott, Japan's rete hav 


reacted abnormally 
} 


February trade fig 


were unfavorabl Im 


£70 millions, were considerably al 


the January total 
£30 millions, fell 


Exports barely ex 


( eded slightly more 


than the usual amount below January 

The 
February's increase in imports was du 
befor 


into cfitcct 


British are not discouraged 


to the rush to lay in supplies 


the new tariff schedules went 


Japan’s unfavorable February returns 


} 


can be explained as idily, but 


accepted with less equanimity Im 


ports exceeded $45 millions 


} 
barely passed $28 


exports 
The 


the year is 


millions total 


unfavorable balance for 


nearly $33 millions 
Tokyo has its own 
creased imports are d 


Seryukat 


, 
xplanation In 
to the prospe ct 


that the new government will 


that larg« 


the 


raise tariffs, and to the fact 


purchases made in December under 


influence of war scares are just now 


being delivered 
Exports are down, largely because of 


The Janu 


ary analysis reveals that sales to South 


smaller purchases by China 
China were off 9467, to Central China 
and to North China 32%. Only 
Leased Tc 


Manchuria did 


87%, 
to the rritory in 


southern 


Japanese 
xports in 


crease. 


Free 


TO OFFICE 
MANAGERS 


This Fire Hazard 


‘ Chin's Report on your Records 


EVER had a fire in your busine 
1 You're lucky! For flames 
lick through 138 business 
single And 43 of 
Why? 


many cases, their records burned. With 


greedy 
fires every 
dav. the ae never 


resume business! Because, in 
out records business stopped. And with- 
out records as proof of loss, insurance 


adjustments were necessarily delayed. 


Fire hits without warning in good times 

or—bad. Will you be prepared if jit 
strikes at your business? You can be. 
Very simply, too, Just mail the attached 
will be 


survey of ¥ 


and we glad to send 


free 
records, It's “locking the barn before 


you a our valuable 


the horse is stolen” if vou make that 


check-up now. You incur no obligation 


by sending the coupon, 


Art Metal 


STEEL OFFICE EQUIPMENT 





ART METAL CONSTRUCTION COMPANY, 
DEPARTMENT 49, JAMESTOWN, N.Y. 


T would like to bave a free Fire Hozard 
Keport for my records. 


SIGNED 
FIRM NAME 


ADDRESS 
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AKE your eyes off that falling sales chart for a 

! few minutes and read these tales of companies 

that are doing things—that are getting business—that 
. a c 


are buying. 


Somebody’s selling these companies; somebody's buy- 


ing from them. But the orders are going to men who 


are not just “waiting for business to pick up”—to men 
who want business badly enough to be out after it with 


increased sales and advertising effort. 


If you sell to business and industry the cost of adver- 
using is relatively small. Through the various 
McGraw-Hill publications you can reach over 500,000 
business men, industrialists and engineers without 


paying for waste circulation. 


Add your company’s name to the list on these pages. 


ms supplied by the editors of the McGraw-Hill publications 
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Business Abroad—Swift Survey 
Of the Week’s Developments 


World business during the week 
lost much of its recent financial buoy- 
ancy, Some of its statistical gains, due 
to fear of repercussions from the 
Kreuger affair. . . . Britain continued 
most optimistic. . . . France is less con- 
fident. . . . Germany is cautious, wor 
ried, despite being satisfied over elec- 
tions. . Japan is moving rapidly to 
consolidate in Manchuria, revive 
domestic trade. . . . Business is likely 
to move cautiously for a time 


Europe 


BUREAU (¢ 
the 


gains, a good deal of the psychological 


EUROPEAN News ) 


Europe lost a part of statistical 


financial buoyancy, of recent wecks 


when news of the Swedish ‘match 


king’s’” death was made public. Every 
world market reacted downward, though 
at least partial recovery set in soon 
Outstanding counterbalancing factor 
the German 
Hindenburg failed to 
quired majority to obviate a 
ballot, 


| urope IS [Cc lieved 


Though 
the re 


was elections 


receive 
second 


All 


his success seems assured 


Foreign Trade 
February foreign trade returns reflect 
Britain's 


unfavorable due to 


the influence of tariff barriers 


balance was widely 
the rush of imports to beat the tariff 
France, with all her import restrictions, 
failed to cut as drastically as 


exports declined Italy's 


Imports 
balancc 


! 
large cut 


Was 


unfavorable but a in imports 


improved the year’s unfavorable balanc« 


Germany's returns watched most criti 


cally, showed a favorable balance of 


over $20 millions, but a drop from even 
January's dwarfed returns 


the 


Prospect ot 


maintaining even present slender 


the 


S in imports 


! 


surplus is small unless Reich can 


force turther cut 
Other outsfanding developments in 
hasty 
(1) In 


cconomic 


revicw 
the 


European 


contrast to progress on 


union of Central 
states, Frange placed more imports on 
a quota basis 

(2) Larger wheat imports are tore 
cast in the decision by France to rais« 
the ofhcial quota of foreign wheat for 
milling from 259% to 30%; by Ger 
many to reduce the tariff on wheat and 


e the percentage of foreign wheat 


* 


(3) Bulgaria has decided not to ask 
for a transfer moratorium on state debts 
now, but Turkey will default certain 
construction loans. This has weakened 
in Central Europe's 


until 


waning confidenc: 


ability to “keep going” financially 


there is an upturn 
(4) 
weak 
(5) 
steadily in France, is up in Italy, has 
in Germany, declined in 


Commodities were generally 


Unemployment is increasing 


not increased 
Britain 
(6) New 


sorbed fairly well despite heavier mat 


issues continue to be ab 
kets this week 
(7) Britain made a further cut in the 


bank rate from 4% to 34% 


Germany 


New unfavorable factors counteract 
satisfaction over the elections. 
February foreign trade balance 
shrinks, but is still favorable. . . . Ber- 
lin threatens a “super” tariff on prod- 
ucts from discriminating 
agiinst Germany. Turkish and 
Bulgarian moratoria spread gloom. 


countries 


been 
doomed to late 
When Hindenburg first agreed to run 
for president again, there were sincer 


BERLIN (Cable)—Germany has 


disappointment of 


hopes that he might win on the first 
ballot had pretty 
before the balloting Mar. 13 

Then his large majority and the pra 
tical assurance of election in April lost 


These well vanished 


a large part of its potential bullishness 
because it coincided with the Kreuger 
affair 
provement suffered a severe setback in 
Berlin The absence of any bank runs 
and the refusal of most of the Kreuger 
the 


Patiently nourished financial ims 


interests to avail themselves of 


proffered moratorium stimulated at least 


a partial return of confidence later in 


the week 

Reflection over last Sunday's balloting 
is giving business a deal of satisfaction 
Many a responsible executive is relieved 
of the nightmare of a Hitler victory and 
the ascendency of the radical policies 
followed it. Som« 
that 
radicalism far as it is 
likely to go still 
as they look forward to the all-important 


which would have 


go so far as to believe German 


has gone as 


Others are worried 


Prussian elections in 
to the prospect of lar 
Watched by Gern 
creditors alike are th 
trade 
ance, just announ 


figures The | 
; 
is nearly $5 millions 


which was 


hgure 
mect | 


If t 
millions (1 


enough to 
service charges 
$20 
cluded) is to be ac 

it is already evident 
not be able to meet 
If the 
with foreign tradk 


surplus dw 


ing this seems probat 
ments will need to be 
German Exports Shrink 
Exports in February 
lions, nearly the 
Imports, at $10 
millions. § 


given up a 


I 


nearly $4 
ment has 
expanding its forcigt 
only one further 
or increasing the 
ducing imports ; 

To bring this 
be able to drive 
certain countrics 
new 


to be 


lished a 
It ts likely 
imports from countr 
many has no trad 
Canada may fecl 
Apr. 1 unless n 
ments are reached 
an increase Ol 
rates 
German-Polish Pact 
Negotiations to br 
modus vivendi with P 
begun and will b 
possible sj eed For 
} 


ana 


Germany 
in a State of { 
The commercial tr 


1930, was neve! 
tion on both sides 

German agriculturists 
was mainly directed 
for hogs and coal wi 
conceded Poland und 
ent negotiations will n 
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REACTION—H ashington abhors the dread word “inflation.” he Wars Fran 
gical antonym for deflation too exciting for nervous foreign was slipping 
irtoon, from Holland, reflects one realistic European reaction 


de. The caption credits Hoover with saying, “call this infla- 
ense! We merely call it checking deflation.” 
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France 


Bourse recovering slowly from 
flurry caused by Kreuger affair. 

Industrial indicators continue to slide; 
unemployment is up. . . . Fresh fruit 
embargo lifted but new quotas de- 
creed. . .. Budget rushed to make way 


for parliamentary elections. 
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PARIS 


primarily to the scare caused by 


unfortunate Kreuger affair, the drop in 


prices after the steady rise of recent 
weeks tended to attract attention to the 
conditions pre 


unfavorable ecconomi 


vailing in the country Recovery late 
in the week was irregular 

There is general satisfaction over the 
relative success of Hindenburg, whose 
the 


it would climinate the 


reelection France considers lesser 
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immediate possibility of the sharp con 


evils Since 
flict feared if Hitler won. There is 
still 
Hitler's strength and the ultimate 
sibility of a Nazi 
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considerable apprehension over 
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More French Jobless 
Unemployment continues to ris In 
the textile industry, despite the small 
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improvement in areas 


moderate purchases of raw material 


have been resumed, 60° of the looms 


ire still idle, 


700,000 


and it ts estimated that no 
workers are jobless 
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Commodity trends are 
ilmost every industry buying continues 
on a hand-to-mouth -basis., Following 
transient improvement in February, de 
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Metallurgical coke purchases 
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reached port in the week since the ruling 
went into effect, will now be admitted, 


but only after rigorous inspection at 


ertain specified ports. 
Import Quotas 
Hopeful as some foreign merchants 
are that import quotas eventually will be 
curbed, developments this weck pointed 
other direction. Hardware and 


under the 


in the 


furniture have come ban, as 
well as agricultural machinery and rub 
ber products, threatened a week ago 
More drastic even is the possibility of 
a complete embargo on American type 
writers and mechanical otfice equipment, 
notwithstanding the inadequacy of local 
production. This will mean an eventual 

loss to America of about $3 millions 
France is beginning to think seriously 
of domestic parliamentary elections. 
They will be scheduled after the budget 
is» passed. Inasmuch as the Chamber 
of Deputies has passed the budget along 
to the Senate in record time, it 1s ex- 
pected now that the Senate will finish 
with it before Apr. 1 and the elections 
may come later in April. The Radicals 
hope they will come soon because they 
feel if they come before the important 
Prussian Diet elections in Germany 
(where Hitler—the 
is almost sure to make large gains) they 
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gains in If balloting comes 
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that the French, alarmed over a 
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conservatives at home 


Latin America 


Argentina and Chile curb oil im- 
ports. Cosach reorganization 
planned without friction. . . . British 
tariff hits Colombian banana growers. 

Mexico plans new coinage. 
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resuming business on a 


basis. . . . Japan’s mount 


able trade balance may |! 
tive measures to protect 
likely 


churia 
domestic business. 


program 


POLITICALLY 
is more ecnco 
is preparing 
from the ar 


nitely to have disconti 
Manchuria outbreaks | 
to small skirmishes 


rupr BLS 











to be at 


y there is likely 


ry improvement but in 


itrons are not good 


Shanghai, business in the 
Settlement 1s 
e of normalcy. No large 
program in the 
likely to get under way 
the 


devas 

because of uncer 
uture status. 

Shanghai Returns to Normal 


plants, except Japanes« 


ts. are gradually 


ith 


$s operating at about 35%, 


resuming 


and 


cotton spinning 
ls and cigarette factories at 
city No plants are yet 
eht shifts and all of them 
cing some difhcultics in 
r skilled laborers 

operations in the Shanghai 
was not directly affected by 


} + 


} . 
resumed about 607 ot 


wing mactivity for over a 
tal loss to Shanghai business 
the hostilities is expected to 

S illions 

ng still shows no improvement 
warchouses 


shipments | 


wharves and 

with treight 
estined for Shanghai. Anti 
oycott activitics are >orted 


re} 
in Hongkong and through 
(hina 
Japan Business Slack 
from Japan lack complet 


D stically the situation is 
February foreign trade 
nfavorable balance of $17 


Merchants declare it is due to 

rrivals of large cotton orders 
st year, ol wheat, beans 

ing brought in because of 

of a tariff 

has been 


torcign trade ana 


ly, shows how heavy have | 
ses due to the Chinese boy 
nts to South China alone | 
Other parts of China bought | 
in usual (page 29) 
lokyo is busy with plans for 
levelopment of Manchuria | 
8). Details are being kept un- | 
ose cover because of disap- 
g the powers of Japanesc 
n the new republic, but it 


that the South Manchuria 


ing reorganized to handle 
Credit inflation is 


ansion. 


is some immediate relief, 
that imports will be put 
basis, or foreign exchange 
steady the yen, which has 
ick recently to around 30¢ 





ermination of actual hos- | 


resuming 


ey \\ 10 0 NE LM 


a 
< ~ 4 


BNE SpE SR SNE Telly SS MINES 
ee Ne ee he 


'‘~ ~~ 
— -- 
c 7” 

-4 

- . 

- : 

- — : 












a ne eee 
‘ 


i 
| 


scone i) tae 


rm 4™ oe 
>. 4” 


«” 





ae 








Serving American 
Business 


= Bank has served American business 
for nearly a century, and numbers among 
its depositors many of the country’s 
leading organizations. It affords to its 
commercial customers the advantages 
of ample resources, complete national 
and international facilities, and the ser- 
vice of experienced officers. 
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Capita! Surplus and Undivided Profit $984,959,038.4 
c r.co. oF N.Y. 





+ 


4 











The Figures of the Week ec energy 


terize most other mot 


‘ Th M « Price stabilization cfi 
And What ey ean ing more widespread 
test of the newly px 
Conflicting trends characterize the cording to Dow, Jones the operating yet to come. Sheet 
business records at present. ... While rate of the industry has received a set- joined the group of st 
two important groups of freight traffic back to slightly more than 25%, of facturers with adv 
reached a new high for the year to capacity. Since this is directly contrary Many steel leaders be! 
date, total loadings were unable to to the usual trend of steel activity, the of stability and the 
break through the January levels... . adjusted index has fallen 3 points to future trend of pri 
Cold weather rather than industrial 326 of normal for the week ending sumers to hold off 
activity gave a spurt to electric power Mar. 14. Since the beginning of 1932 possible and to place 
production. . . . Stéel operations re- steel activity has fluctuated between the quirements. It has also 
flect the continued failure of support narrow limits of 22% to 28% of ping around for th 
from the motor industry. . . . Out- capacity, while in 1931 production rose The belief prevails that 
standing currency is declining, but steadily from 369 to 56% in the same will hold for any larg 
commercial loans are being sharply period motor industry that may 
contracted as spring trade prospects Steel Orders Slow next few weeks, whil 
grow dimmer. . . . Commodity prices Mr. Ford's procrastination with his will be. quoted for th 
gave way slightly following the de- promised large volume orders is having small orders 
clining trend of stocks and bonds. a depressing affect upon the steel in March building data 
dustry, as well as upon the automobile able for the 37 states 
THE failure of the automobile industry industry. Small orders for some 20,000 F. W. Dodge Corp 
to expand its activity during the carly to 30,000 cars have been placed by month has shown an ir 
weeks of March following the wide Ford, according to the Iron Age, but ruary that often excc 
publicity given Mr. Ford's proposed ex- this represents but a fraction of the con- first quarter returns 
pansion program has removed the major templated schedule. It now appears that very cheerful. Total rev 
prop of the steel industry's hope for a_ it will be nearer April than March that 2 months are 62.5% 


sharp upturn in the first quarter. Ac- any substantial gain in production will period last year, whi 
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THE BUSINESS WEEK Latest Preceding 
WEEKLY INDEX OF Week Week 
Eg EC ee Oe "581 157.7 


PRODUCTION 


Steel Ingot Operation (‘ ;, of capacity) ‘ 27 56 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 

basis) ea | ; $3,773 $10,510 
Bituminous Coal (daily average, 1,000 tons) oe 1,092 1,284 
Electric Power (millions K.W.H.) : 1,520 1,676 


TRADE 


Total Carloadings (daily average, 1,000 cars) ‘ « 96 121 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) ae 62 81 
Check Payments (outside N. Y. City, millions) "er $3,557 $4,087 
Money in Circulation (daily average, millions) Seer $5,594 $4,587 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) ; ; $.52 $.70 
Cotton (middling, New York, Ib.) : 8% Se i $.071 $.110 
Iron and Steel (STEEL composite, ton) ee : : a eel $29. 55 $29.53 $31.71 

Copper (electrolytic, f.o.b. refinery, Ib. ) a! 52 ese $.058 $.058 $.098 
All Commodities ( Fisher’s Index, 1926 = 100). : es 63.3 62.9 76.0 


FINANCE 


Total Federal Reserve Credit Outstanding (daily average, millions) oe $1,705 $1,731 $947 
Total Loans and Investments, Federal Reserve reporting member banks 

(millions) $19,305 $19,523 $22,577 
Commercial Loans, Federal Reserve reporting member banks (millions) $7,010 $7,148 $8,140 
Security Loans, Federal Reserve reporting member banks (millions)... $5,426 $5,440 $7,237 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) $561 $552 $1,913 
Stock Prices (average 100 stocks, Herald-Tribune).. ; $92.07 $93.75 $137.85 
Bond Prices (Dow, Jones, average 40 bonds) oe pee $81.79 $81.30 $96.44 
Interest Rates — Call Loans (daily average, renewal) pede wie ace ae 2.5% 2.5% 1.7 
Interest Rates—Prime Commercial Paper (4-6 months) 34-33% 33%-33% 2.5 
Business Failures (Dun, number) 685 659 565 
*Preliminary tRevised 
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Check Payments 
Check payments declined a little less 
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York 


WCEKS 


of year major 


reached a nearly 


> 


weck of 


ol New 


than customary for the 
in the 140 cities outside 
Our 


made a 4 point gain to 67° of normal 


index based on the past 
In February, the total volume of check 
affected the 
decline January 
131 
centers 


payments 1s by shorter 


The 


in the 


month. from was 


less severe small cities than 


in the financial of the country 
The total volume of check | 
the 131 cities placed at $5.8 billions 


10 


payments in 


is the iowest in years 


Currency circulation, or cor 


mor. 
or curre 
th. 

to 


rectly expressed the volun ncy 


the Treasury 
banks 
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over $25 millions since 


Commercial loans were sharply con 


clined to 9©7 abov 
ing 1s CSA] | oimnting 
lel further 


trade by m« 


the 


aow! 
mad rchant 
Commodity pri 
the week ending 
showed 
the spectacular forces 
weck-end both 


markets tended to sag 


sto 


markets lost ground 
iO millions of busl 
Board's holdings with 
for wheat bought at a 
not 
Board officials 
Cotton and Metals 
Cotton I hav moved 


S2¢ a bushel IS 


by 


the 


: 
downward 

xports 
million bales above a y 


uafry lows | 


consumption of American cotton for the 
6 months ending 


than the pre ed 
during 


greater than 


Settlement 


cloth 
the month's 


of the copy 


problem caused little ex 


non-ferrous markets 


was relieved with tl 


of 
( opp r 


activity to 20°, ot 


and zinc w 
tor 


irrcgzula 


made a new low 

ment. Tin 
Rubber and 

after Mar. 1 


weak 


was 
Cink Od 
( oft 


continuc 











Trends of the Markets 


Easing of credit conditions con- 
tinued throughout most of the world 
this week, including steady progress 
toward financial reconstruction in the 
United States. . . . Pressure on banks 
is being relieved steadily. . . . Securi- 
ties markets, however, pointed down- 
ward. . . . Both stocks and bonds lost 
ground as confidence, for various rea- 
sons, receded slightly. 


Credit Relaxation Puts 
Rates Down, Reserves Up 
Crepir relaxation continued this week 
through most of the important financial 
nations. The movement abroad 
especially marked in England, Austria, 
Japan, while steady progress continued 
in the United States. 
securities markets no blighting effects 
of the Kreuger affair were noticeable, 
though some feared that the sensitive 
financial plant might be seriously in- 
jured (page 5). 

In the United States 
marked by the extensive governmental 
financial operations of March 15 financ 


was 


Excepting in the 


| 
the week was 


ing, income tax payments and interest 
payments, but the Treasury and the 
Reserve banks have now so retined their 
technique as to relieve the monev mar- 


kets of any effect 


In Money, Stocks, Bonds 


The credit relaxation in the United 
States brought another 3% reduction 
in acceptance rates with maturity to 
90 days, and a decline in the rate for 
federal 49% @ 4% Behind 
these factors lay continued Federal Re- 
serve open market operations with pur- 
chases of $57 millions of government 
These purchases, combined 
with a $12-million increase in gold 
stocks, a $22-million currency decline, 
an increase in Treasury currency, 


funds to 


securities. 


and 
were enough to counteract the heavy 
shrinkage in bill holdings and to bring 
a heavy reduction in bank borrowings 
and a slight increase in the reserves 
of the banks. Borrowings have now 
dropped sufficiently far to approach a 
point where many banks may feel sufh 
cient relief from pressure to expand 
credit. 

New York City banks are now en- 
tirely out of debt to the Federal Reserve, 
and have This 
week's figures show a marked increase 
in their credit outstanding; however, 
this was almost entirely due to the large 
amount of the new government secu 
rities which they purchased. 

For the entire country latest figures 
available for a week earlier than 
those given in the New York reports 
They liquidation of 
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some excess reserves. 
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reveal a drastic 


This, however, also was prob- 
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repayment ol 
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STEADY downward reacti 

stock prices this weck 

the addition of the unfavor 
bust 


to show 
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entail considerable 
ments. 
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news of the week, and 
balance the slight signs 
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STOCKS DAY BY DAY 
Daily Price Index of 90 Stocks 
(Standard Statistics Company ) 
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heavy Hindenburg vote direction. Thi railroad issues were out 
orts of a reparation a cord standing in their weakness; utilities 
rance and England. The fared relatively the best; all types dis 
r, however, had largely tinctly lost ground 


of 
nted; the later is still in- Some decline, if only a brief one, was 
perhaps to have been expected after the 
doubt concerning the ade- long and encouraging recovery. How 
fiscal program under dis- ever, there is no certainty that this reac 
Washington was disturbing tion is merely of such techni il charac 
id development of decided ter. In any event it takes its place among 
the bond market had a discouraging factors of the weck 
effect on sentiment. The re- Causes of the Change 
me selling, which according Several causes appear to explain the 


s augmented by an increased change in trend. One is some profit | 


f short sales. The market, how- taking after the considerable rally in 
ed dull, and the volume of bond prices in recent weeks. A second 
ns at a low level is some loss of financial confidence du 
ds continue to be a drag on the to the lack of recovery in business, on 
Their decline this week was top of which was piled the disconcerting 
ore than the average for Kreuger affair. A third was a decidedly 
Despite all that has been heavier volume of new offerings And a 
m, the speculative and in fourth was the raising of serious doubts 
mmmunity is in a highly regarding the government's financial 
state of mind regarding the position and the adequacy of the present 
roads. tax bill. 
rom the rails, the market's The new issue volume was of course 
ss developed in shares of inevitable: in fact one of the reasons th« 
tor, chemical, and public business world hopes for a strong bond 
panies. Steel issues had a bad market is so that essential financing may 
the reassurances contained be possible. And doubtless volume 
report signed by Messrs. would have been even larger but for 
Farrell. some self control among the issuing 
houses. 
Municipalities took the bulk of the 


Weight of New Bonds new money raised in the market. Their 
demand is perhaps the most urgent and 


Hel ys D > 26 ‘ - ; : 
I epress Market many feel that relief of their financial 
pr turned downward along stress would be one of the most constru 


is week; again the 2 types tive factors which could develop at this 
are moving in a similar time. 
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Your a 
Distributors GAMBLING 
with YOUR Money? 
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it ow many evi the cor 


4 necessa rab 
tion to delay reports of 

well inventories of good 
careless of the goods tl 

Dealers returning « 

charge back the freight originally 

nd make the re hipment with cl 
to be colle ted The t ng expen 
comes a dead loss; and the salesmar 
is debited for commi on already 


lets out a loud how ithoug h the 


mission appears as unearned 

Dealers in commodities subject t » pri 
fluctuation take adva tage of the « 
signment seller at every turn: they ask 
for invoices when prices go up, then per 
haps advertise price-cuts and give away 
the profit. Buyers everywhere pride then 
selves on their ‘‘standing’’ with salesmen 
which enables them to get “‘protection at 
the old price.’ 

The use of A.W. A. merchandise 
warehouses by manufacturers reduces the 
evils of consignment selling by providing 
a lequate control Title to the goods re 
mains with the manufacturer so long as 
the goods remain in the warchouse. 
Dealers withdraw s ipphes or ly as fast a 
they can sell them. The warehouse re 
ports withdrawal at once to the manufa 
turer, who bill immediately. 

Full details of this service, as well as a 
general outline of the plan by which 
A.W A warchouses ive American 
manufacturers thousands of dollars an 
ally in distribution costs, are contained in 
a bulletin recently publi hed by our Asso 
ciation. Write today for your free copy. 


N 
WAREH MEN’S 
ASSOC ON 
| 1993 Adams-Franklin Bldg. Chicago, Ill. 
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Think It Over 


BALANCING the federal budget to avoid bor- 
rowing, and doing it mainly with consumption 
taxes, is only one of the deflationary forces be- 
ing applied through our fiscal policies in direct 
opposition to other governmental efforts to pro- 
mote expansion. State and local public expendi- 
tures are being blindly slashed in the fiscal 
hysteria sweeping the country. Social services 
indispensable in a complex and matured indus- 
trial civilization, including even education, are 
being recklessly curtailed. Communities are 
everywhere engaged in the suicidal effort to 
maintain their private standard of living by 
deflating the public standard of living and re- 
turning to the pioneer conception of govern- 
ment as consisting of a sheriff, a post-office, and 
the extravagance of a little red schoolhouse. 

This kind of economy is not only futile and 
foolish, it is in direct contradiction of the funda- 
mental economic forces at work in every ad- 
vanced industrial nation, especially during 
periods ot depression. At such times the de- 
mand for public services does not decrease. 
We need more, not less, police and fire pro- 
tection, more educational effort to conserve and 
develop the assets of the community when more 
of its members are idle. At such times, too, 
more of its capital and credit is unused as 
private consumption of goods and services is 
curtailed. But at all times the problem that 
confronts every developed industrial com- 
munity is to increase its collective consumption 
of social services which raise its standard of 
living, by converting an increasing proportion 
of its surplus capital into current consumer pur- 
chasing power. 

This is essentially what happens when, on the 
Ides of March or at any time, we pay taxes to 
federal, state, and local governments, or when 
they borrow to pay expenses and make improve- 
ments in public facilities. The twelve billions 
of taxes collected and spent each year are not 
deducted from the national income and cast into 


10 


the sea. They simply represent t! 
from individual to collective 
Every dollar is paid out to some cit 
pears again in the total purchasi: 
the nation, though in different plac 
as it is drawn from surplus purch, 
not spent for goods and services b 
citizens who cannot consume al! thx 
must invest most of it, its net effect j 
the consumer market, increase busi: 
and profits of established concerns 
crease of productive capacity alread 
and raise the community standard ot 

A period of depression is thereto 
for the public in its organized capacit 
to borrow but to spend; to divert 
and unused surplus purchasing pow: 
channels of consumption. When pi 
ness is paralyzed by lack of privat 
purchasing power, public business 
tive consumption become of para 
portance. When private credit is ci 
imperative to utilize the public cre 
fullest extent, to avoid increased tax 
gether or at least avoid increasing t! 
Qn consumers, and to use in advanc« 
future productive power ot the peo} 
crease their current consumption. lf 
ing mechanism is unable or un 
mobilize the money and credit necess. 
able the public to utilize future | 
power for present need, the commu 
and can use other means of accomplis! 
end. After all, the private banking s 
merely been granted a franchise as 
utility to manufacture money and cr 
convenience of the community. I! 
perform this necessary service, Cong 
assume again its constitutional powers 
money and regulate the value thereot 
has delegated to the banks. 
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